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LETTER OF TRANSMITTAL 





To the Members of the Interior and Insular Affairs Committee: 


Early this year my attention was directed to the announcement of 
a contract for peaking power capacity and associated energy between 
the Southwestern Power Administration, Department of the Interior, 
and the Kansas City Power & Light Co., and to the fact that a 
similar contract was being negotiated with Missouri Public Service 
Co. At my direction, Henry W. Blalock, Sr., a Washington power 
consultant familiar with the operations of the agency, has studied and 
reported on the two contracts for the committee. 

Dr. Blalock’s report raises questions not only of the soundness and 
wisdom of the contract provisions, but-also of basic power marketing 
policy, which merit the attention of the committee members. Con- 
gress has repeatedly enacted measures to bring about rural electrifica- 
tion and give REA and municipal power agencies preference in use 
of energy from public dams. Long-term contracts for capacity with 
non-preference customers, without recapture provisions or only partial 
recep Hum, defeat this established policy. 

The importance of this type of contract is further emphasized by a 
letter dated July 21, 1959, in regard to Missouri Basin power whieh I 
have received from the Acting Chief of the Corps of Army ineers 
listing the sale of peaking capacity as an alternative which might be 
adopted in the Missouri Basin. 

In the Missouri Basin an allocation of power has been considered 
which would meet only 83 percent of preference customer require- 
ments in the winter of 1963. It seems entirely improper to me, in 
face of the congressional enactments establishing clear Federal policy 
to assist rural electrification and public distribution systems, to regard 
sale of peaking capacity as a proper alternative if it interferes with 
providing needed firm power for the preference customers. 

Transmitted herewith are the Blalock report, an Interior Depart- 
ment press release on the Kansas City Power & Light Co. contract, 
letter of Douglas Wright, Administrator of Southwestern Power 
Administration to Senator Robert S. Kerr in regard to the matter, 
copies of the two contracts involved, and the letter of the Acting Chief 
of Engineers in regard to Missouri Basin power marketing. 

Sincerely yours, 
JAMES E. Murray, 
Chairman. 


Iit 





SUBMISSION OF REPORT 


Wasuineton, D.C., July 16, 1959. 
Hon. Jamus E. Murray; 
Chairman, Committee on Interior and Insular Affairs, 
U.S. Senate, Washington, D.C. 
Dear Senator Murray: Pursuant to your letter of March 23, 
1959, I have made an analysis of two contracts between Southwestern 


Power Administration and (1) Kansas City Power & Light Co., (2) 
Missouri Public Service Co. I am submitting herewith the analysis, 
Respectfully yours, 


Henry W. Buatock, Sr. 
1V 
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REPORT ON SOUTHWESTERN POWER ADMINISTRATION 
CONTRACTS FOR PEAKING POWER CAPACITY AND ASSO- 
CIATED ENERGY WITH KANSAS CITY POWER & LIGHT CO. 
AND MISSOURI PUBLIC SERVICE CO. 


(Prepared by Henry W. Blalock, Sr.) 


FinpiInGs AND CONCLUSIONS 


1. These two contracts (1) between Southwestern Power Admin- 
istration (SPA), and Kansas City Power & Light Co. (K.C.P. & L. 
Co.) and (2) between SPA and Missouri Public Service Co. (MPS 
Co.) commit the entire power resources of SPA to their fulfillment. 
They are not a commitment to sell only surplus hydroelectric power 
and energy to the companies. Only in connection with “excess 
energy” and ‘interruptible capacity” do the contracts limit the sale 
of SPA to hydrogeneration. Meticulous care evidently was exer- 
cised in drafting the contracts not to limit ‘peaking power capacity,” 
“additional peaking power capacity,” and ‘associated energy” to 
hydrogeneration. 

Neither are the contracts limited to the transmission facilities of 
SPA but include the use of the leased transmission facilities of the 
generation and transmission cooperatives (G. & T.’s). 

Moreover, emergency condition as defined in section 1, article VI, 
and section 11, article [X, do not include shortage of water (drought) 
for hydrogeneration but do include failure of water supply for thermal 
generation. This means, in case of a drought SPA must pay the 
severe penalties imposed by the contract or supply energy (kilowatt- 
hours) out of the G. & T. thermal plants at its dispoeal, 

Therefore, it follows the cost to SPA of supplying power to fulfill 
these contracts is its system cost and not those costs incurred in the 
generation of hydropower. 

2. SPA will render service under the contracts at a loss. The 
companies will be subsidized by the Government under these con- 
tracts. It follows that the other customers of SPA must pay these 
subsidies in their rates since SPA, by law, must show a satisfactory 

ayout. 
re Comparison of SPA costs and rates 


SPA costs 


Capacity (kilowatt-year) 
Energy (mills per kilowatt-hour) 


1 First 1,800 kilowatt-hours kilowatt per year of associated . Next 600 kilowatt-hours per kilo- 
watt year at 3 mills per kilowatt-hour. Excess energy at 1.5 mills per Etiowatt hour. 2 





POWER MARKETING PROBLEMS 


It is estimated (p. 21) that SPA will suffer losses under these con- 
tracts as follows: 


1959 losses 1962 losses 1965 losses 





Good water year: 
K.C.P. & L. Co. contract $1, 781, 828 $1, 430, 828 $1, 199, 
Peg Sen es ae ee ee es Oe er 8 448, 844 336, 444 274, 604 
Poor water year: 
K.C.P, & L, Co. contract 169, 975 74, 575 
MPS Co. contract ! 324, 865 256, 465 218, 305 


1 The MPS Co. will have very little or no kilowatt-hours to sell SPA, hence the losses will not be offset in 
a poor water year by SPA purchases of firming energy. 


3. The Government has contended that it needed “firming” con- 
tracts with thermal generating systems; that it was willing to sell the 
private power companies peaking hydro capacity (kilowatts) if it 
could obtain from the companies thermal generating energy (kilowatt- 
hours) to firm up its remaining hydro capacity. 

For example, Norfork, with 70,000 kilowatts installed, has about 
134 million, kilowatt-hours in a low water year. With this energy, 
the Government could commit itself to sell about 25,000 kilowatts at 
60 percent load factor; but by entering into a contract with the com- 
panies, to sell them 35,000 kilowatts or half of the Norfork capacit; 
and obtain enough energy back from the companies to firm Norfor 
up to 35,000 kilowatts at 60 percent load factor, the Government 
would have 10,000 kilowatts additional power to sell to preference 
customers. This has been the objective of the Government. 

These contracts between SPA, K.C.P. & L. Co, and MPS Co. do 
not “firm up” a single kilowatt of SPA hydro capacity. Neither 
company is under any obligation to sell SPA a single kilowatt-hour 
of energy. The contracts do provide for the sale of offpeak thermal 
energy from the companies to SPA but only on an ‘‘if-as-and-when” 
basis. Some “firming”? might be accomplished in the operation of 
the contracts, but SPA will not be able to make a commitment to 
serve any load on this possibility. 

Therefore, these contracts violate the longstanding objective and 
need of the Government in marketing SPA power. 

4. In a good water year SPA will receive from K.C.P. & L. Co. 
about 55 percent of the value of the SPA power and energy delivered 
to the company as measured by the cost to K.C.P. & L. Co. of pro- 
ducing a like amount of power and energy in a modern thermal 
generating plant. Under the same conditions, it will receive about 
48 percent of the power value delivered to the MPS Co. During a 
low water year, assuming the K.C.P. & L. Co. will sell a substantial 
amount of offpeak energy to SPA, the company will pay about 80 
percent of the value of SPA power. If the value of SPA power were 
measured against the cost of production in the high-cost generating 
units of the company, which no longer will be needed because of 
SPA power, the company would be paying a lower ratio of the value 
of SPA power than shown above. 

5. The original commitment of the Government to sell the K.C.P. 
& L. Co. 75,000 kilowatts and the MPS Co. 30,000 kilowatts of peaking 
power capacity, with 1,800 kilowatt-hours per kilowatt per year of 
associated energy, may be recaptured at the rate of 5,000 kilowatts 
and 2,000 kilowatts, respectively, after giving 48 months’ notice;. 
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however, additional peaking capacity, which may be sold any time 
during the life of these contracts on the same basis as the original 
commitment, is not recapturable except as determined at the time it is 
sold. This is a big loophole’ in the contract in which substantially 
greater amounts of power can be committed to the companies with- 
out the knowledge or acceptance of the preference customers, 

6. The Government has contended that its rate in the Missouri- 
Kansas area should be about 1 mill per kilowatt-hour higher than in 
the southern half of its market area, due to the difference in cost of 
producing power in the two respective areas. The SPA rate has been 
uniform over the area to date. However, in this contract the Govern- 
ment has abandoned this idea. In section 7(c) of article II, the 
Government agrees that it will. not charge, under these contracts, 
more than the FPC approves for similar service. Since all of SPA’s 
rates must be approved by FPC, this provision will make it impossible 
for SPA to make a rate differential for similar service between these 
two companies and the remainder of the SPA market area. These 
provisions protect the interests of these two companies and not the 
preference customers. 

7. There are many hidden values in the contract which cannot be 
evaluated at this time. The possibility of a liberal interpretation 
of what is interruptible power could have great value to the companies. 
The possibility of delivering offpeak energy to the Government and 
receiving this energy back on peak, on a kilowatt-hour to nine-tenths 
kilowatt-hour basis, could have a great hidden value. Taking delivery 
back over a 3-year period by the company, could be quite valuable to 
it. The strict rule against SPA reducing the company’s take in an 
adverse year has great value to the company. 

8. The provisions for the settlement for emergency power in the 
contract are unfavorable to the Government. 


PRINCIPAL PROVISIONS OF THE CONTRACT 
PEAKING POWER CAPACITY AND ASSOCIATED ENERGY 


The Government has committed itself to sell K.C.P. & L. Co., 
beginning June 1, 1962, 75,000 kilowatts of capacity from its system 
capability, delivered at its Clinton substation at 161-kilovolts. 


It has agreed to sell the MPS Co. capacity from its system capability 
as follows: 


Capacity 


Kilowatts 
July 1, 1961 12, 000 
July 1, 1962. s 15, 000 
Jul 963. 


yi,l ; 25, 000 
July 1, 1964. , 30, 000 


Delivery to the MPS Co. by the Government shall be as follows: 


Location Voltage Maximum capacity 


69 | 50,000 kilovolt-amperes.! 
I Safe operating capacity. 
Substation owned by NW Electric Power Cooperative at Do. 
Missouri City, Mo. 


1 13,333 kilovolt-amperes to July 1, 1962. 
43343—59——_2 
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The monthly rate charged by the Government for this"power to the 
K.C.P. & L. Co. will be $1.10 per kilowatt of demand and 2 mills per 
kilowatt-hour for the first 150 hours use of demand and 3 mills per 
kilowatt-hour for the next 50 hours use of demand when available. 
Since this company will take delivery off SPA’s leased transmission 
line and provide its own transformation, it will be entitled, under the 
SPA rate, to a monthly discount of 50 cents per kilowatt of billing 
demand ($1.60—$0.50=$1.10). The monthly rate to MPS§Co. 
will be $1.20 per kilowatt of billing demand since SPA will supply 
the transformation ($1.60—$0.40=$1.20),,. The energy rate will be 
the same as charged to K.C.P. & L. Co. 

Both contracts terminate June 30, 1978. However, with respect to 
the contract with K.C.P. & L. Co., the Government may recapture 
blocks of 5,000 kilowatts at a time after December 31, 1967, provided 
notice has been given 48 months prior to that date. The same 
provisions apply to the MPS Co., except that the amount that can be 
recaptured is 2,000 kilowatts at a time. 

The contracts are not clear as to how frequently such requests for 
recapture of peaking power capacity can be made, but probably not 
more often than once each year. It should be noted at this point that 
these recapture provisions do not apply to “additional peaking power 
mer 

he Government agrees to sell 1,800 kilowatts annually to be 
associated with the peaking power capacity. This energy will be 
sold at the rate of 2 mills per kilowatt-hour or $3.60 per kilowatt 
per year (1,800 kilowatt-hours, at 2 mills equals $3.60). An additional 
50 kilowatt-hours per kilowatt of damnat monthly or 600 kilowatt- 
hours oe kilowatt per year may be purchased at 3 mills per kilowatt- 
hour if SPA has the energy available and agrees to deliver it. These 
companies, under their respective contracts, will pay the following: 


Annual Annual Annual 

amount per | amount for | amount for 

Company kilowatt of 1,800 kilo- | 600 kilowatt- 

peaking | watt-hoursof| hours when 

power iated available ! 

_ capacity 

i Fr. Ge Oe oc a ONL. $13. 20 $3. 60 $1.80 
SE ahsith Casienthamineadionseadiinssnttighn’ stekaaanetis tudo ee Ol 14. 40 3. 60 1.80 


1 Cannot be counted as anticipated ‘revenue because it will be available only occasionally. 


The billing demand in both contracts is the contract demand as 
specified in the contracts. The contractual provisions, with respect 
to billing demand, is not consistent with the FPC approved rate 
schedule P-1. The rate schedule provides that either (1) the contract 
demand, (2) metered demand or (3) the scheduled demand, which- 
ever is the greatest, will be used as the billing demand. It would 
appear the contract provision for billing demand would prevent the 
Government from billing for any demands in excess of the contracted 
amounts, 

The power factor is 100 percent, unless otherwise agreed to, but not 
so as to overload or impair service. Line losses will be borne by the 
Government. to the points of delivery to the two companies. 

The scheduling of associated energy is of great importance, Not 
less than 5 percent of 1,800 kilowatt-hours, or 90 kilowatt-hours per 
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kilowatt, and not more than 12 percent, or 216 kilowatt-hours per kilo- 
watt, can be scheduled in any one month by the companies. , 

Further restrictions are that not more than 60 percent of the total 
energy (1,800 X0.60=1,080 kilowatt-hours) can be scheduled during 
any 7 consecutive months. Neither ean the contract demand be 
exceeded. ‘There are no penalties if these restrictions are overrun. 

Energy associated with interruptible peaking capacity may be in- 
cluded, if desired by the companies, in the 1,800 kilowatt-hours to 
increase the rate of take by utilizing both peaking power capacity and 
interruptible peaking power capacity. If interruptible capacity is 
available, as determined by the Government, during the peak season 
of the companies, although no water is available to associate with it, 
the companies could increase their peaking capability by purchasing 
kilowatts at 4.5 cents per day and associating some of the 1,800. kilo- 
watt-hours per year with these interruptible kilowatts... For example, 
assume a company obtained 50,000 interruptible kilowatts for use on 
5 highest peak days of the year, using them for'8 hours duration. 
It would require only 40 kilowatt-hours per kilowatt out of 1,800 to 
accomplish this. The company would pay 22.5 cents (4.5 cents <5 
=22.5 cents) for these peak kilowatts without any ratchet provision. 
The contract is not clear whether the 60 percent provision would 
pertain to the 7 months take in a case of this kind; presumably it 
would. Since energy (or water) would not be required with inter- 
ruptible capacity sold on this basis, it would seem the Government 
would want to sell it and the companies would be getting capacity 
which they could put on their peaks, when available. No doubt, 
much of this kind of power will be made available on company peaks, 
at a bargain price of 4.5 cents per day. 

The companies may elect, if energy is available, to purchase addi- 
tional energy, to associate with the interruptible capacity, at 2 mills 
per kilowatt-hour or return the energy at a later date to the Govern- 
ment. 

ADDITIONAL PEAKING POWER CAPACITY 


In addition to the 75,000 kilowatts for K.C.P. & L. Co. and 30,000 
kilowatts for MPS Co. initially committed in this contract, the Govern- 
ment may at any time, and from time to time, sell on a long-term basis 
to the companies any amount of additional peaking power capacity 
which is added to and made a part of the initial amounts. This addi- 
tional peaking power capacity will have 1,800 kilowatt-hours per kilo- 
watt saoobinned with it at the same rate as for the 75,000 kilowatts 
and 30,000 kilowatts, respectively. However, the recapture provi- 
sions will be determined at the times such capacity is purchased if 
substantial expenditures are made by the companies by reason of such 
purchase. 

This last provision is very important since the companies may obtain 
additional capacity from the Government without recapture pro- 
visions. 

The contract provides that if the rate for additional peaking power 
capacity, peaking power capacity, and associated energy is changed 
or modified, the companies have the right to caticel the entire contract 
or reduce it in multiples of 5,000 kilowatts for K.C.P. & L. Co. and 
2,000 kilowatts for MPS Co: However, the companies must advise 
the Government of their intent within 6 months of the rate change. 
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A very important provision (art. IT, sec. 7(¢)), in each of the con- 
tracts, might go unnoticed. The Government agrees it will not charge 
these companies more than the Federal Power Commission approves 
for similar service. Since all of SPA’s rates must be approved by 
FPO, this provision will make it impossible for the Government to 
make a rate differential for similar service between K.C.P. & L. Co., 
MSP Co., and the remainder of the SPA market area. 


INTERRUPTIBLE CAPACITY AND ENERGY 


The Government agrees to sell to the companies on a short-term 
basis, when available, upon 48 hours’ notice from the companies of 
their desire to purchase interruptible capacity and energy. Such 
capacity will be paid for at the rate of 4.5 cents per kilowatt per day. 
The energy associated with it may be a part of the 1,800 hours asso- 
ciated with peaking power capacity, as explained previously, or it 
may be paid for at the rate of 2 mills per kilowatt-hour or it may be 
returned to the Government. Such power and energy will be supplied 
under schedules supplied by the companies to the Government. If 
returned to the Government, it must be in accordance with rate IC. 
This means on a kilowatt-hour for kilowatt-hour basis, within 12 
months, but at a rate of delivery not in excess of companies’ available 
capacity above their load requirements. 


EXCESS ENERGY 


The Government agrees to sell to the companies, when available, 
excess hydroelectric energy. The Government agrees to give at least 
24 hours’ ‘notice to the companies when such energy is available and 
the companies agree to advise the Government within 24 hours if 
either desire to take the excess energy offered. , The Government 
agrees, if practicable, to give the companies 24 hours’ notice of 
termination; such energy to be delivered on schedule supplied by the 
companies. All such energy will be sold at the present rate of 1.5 
mills per kilowatt-hour. 


OFFPEAK ENERGY 


The companies agree to supply offpeak energy, when available, to 
the Government if desired. The delivery of such energy to be 
according to schedule which may be changed by either the company 
or the Government, upon reasonable notice. 

Ninety percent of the offpeak energy received by the Government 
must be returned to the companies within 36 months or be paid for at 
the rate of 12.5 mills per kilowatt-hour. The companies can schedule 
the return of this energy (unless otherwise agreed to): 

(1) One-third in each of three 12-month periods following the 
year in which the Government used the offpeak energy. 
_ (2) At arate of delivery not to exceed the total rate of delivery 
in excess of maximum rate companies are entitled to receive. 

It is to the advantage of the Government to have 36 months to 
return this energy because it may be short of water in its reservoirs, 
but it is to a very great advantage to the companies because they can 
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schedule the return of this offpeak energy at any time they want it. 
The companies supply the Government with a schedule on Friday for 
the return to them of this energy during the following week. It may 
change the schedule on reasonable advance notice. It follows that 
this return energy will be used on peak, by the companies, to increase 
the rate of take of peaking power capacity to the maximum. 

Assume, for example, the K.C.P. & L. Co. had contracted for: 

75,000-kilowatt peaking power capacity. 
50,000-kilowatt additional peaking power capacity. 
50,000-kilowatt interruptible capacity. 
50,000,000-kilowatt-hour return energy due it. 

The K.C.P. & L: Co. could use. any part or.all of the 50 million 
kilowatt-hours return energy to take delivery of the 175,000-kilowatts 
onpeak or offpeak so long as the maximum rate of delivery is not 
exceeded and assuming the interruptible capacity is available at that 
time. It can’ be assumed that practically every killowatt-hour of 
offpeak energy from the companies will be returned (nine-tenths for 
1) onpeak to the companies by SPA. 


EMERGENCY SERVICE 


Both the Government and the companies agree to give emergency 
service up to 120 days upon request. The Government must com- 
pensate the company at the rate of 12.5 mills per kilowatt-hour. 
Although the Government may at the time of the emergency have 
water spilling, it does not have the privilege of returning the energy. 

The companies will reimburse the Government at the rate of 4.5 
cents per day for capacity and 2 mills per kilowatt-hour. Emergencies 
are defined as sudden and unexpected failure of generating equipment 
or transmission or related facilities and failure of water supply for 
thermal generation. 


CREDIT FOR CURTAILMENT OF PEAKING POWER CAPACITY AND 
ASSOCIATED ENERGY 


Credits for curtailment of peaking power capacity and associated 


energy depend upon two conditions under which such curtailment 
arises. 


1. Emergency and uncontrollable force (one or more curtailments of 2 
hours or more) 

Billing demand of companies for the month or months during such 
curtailment shall be reduced for each curtailment by an amount equal 
to the curtailment (kilowatt) times the ratio that the number of hours 
of each curtailment is to 150 hours. For example, if 75,000 kilowatts 
were curtailed for a period of 10 hours: 


75,000 X_10 =5,000 kilowatts 
150 
2. Other than emergency and uncontrollable force 


For each hour of each curtailment that the billing demand shall be 
reduced 1 percent of the number of kilowatts by which rate of delivery 
is less than scheduled by companies (not in excess of contract demand). 





| 
| 
| 
} 
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Such reduction shall be applied for the number of months determined 
as follows: 

(a) Not during company’s peak season: (1) Applied for 1 month. 

(6) During company’s peak season: (1) Applied for 12 months. 
(Company’s peak season shall be one, two, or three periods durin 
contract year aggregating not more than 124 days as companies will 
designate from’ year to year.) 

Example: Reduction 75,000 for 10 hours. 75,00010 percent= 
7,500 kilowatts. Applied on 1-month billing if not during peak 
season; applied on 12-month billing if durmg peak season. 

(c) Associated energy curtailed during any hour during company’s 
peak season by more than 25 percent on more than 5 days or more 
than 20 hours (contract silent on whether the days or hours to be 
consecutive): (1) Companies have right, on 30 days’ notice, to reduce 
contract demand to zero or to such amounts as they may elect. 


CONDENSER OPERATIONS 


The Government has continued its policy, as in other SPA contracts, 
to provide free condenser service to the power companies except for 
the kilowatt-hours represented by the water used in such operations. 

In these contracts when such condenser operation is requested by 
the companies and is primarily for the companies, it shall supply, 
without cost to the Government, 1,000 kilowatt-hours for each hour’s 
operation per generating unit. 

Assume one 35,000-kilowatt generating unit operated as a condenser 
for 300 hours during a contract year. The companies would supply 
300,000 kilowatt-hours to SPA. This energy at 2 mills per kilowatt- 
hour would be worth $600 to SPA. The condensing value to the 
companies would be represented by what it would cost to provide 
corrective measures in their own systems. Assume $12 investment 
per reactive kilovolt-ampere, at 15.07 percent capital costs (see p. 
9) equals $1.81 per reactive kilovolt-ampere per year: 35,000 
$1.81 $63,350 value of one 35,000-kilowatt generating unit condens- 
ing for the K.C.P. & L. Co. For the MPS. Co. the value under the 
same assumptions would be $54,950 ($1213.10 percent=35,000). 
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Alternate steam generating plant costs 





Companies 





K.C.P. & L. Co. MPS Co. 


| — | qq] _____ 


A. Investment cost (excluding substation) - .____-. si 
B. Annual capacity cost: 
1, Fixed charges: 

* (a) Cost of money...............-........ 

Cp Sei tncccccnnbncondndaspdaes 

Cy Se Sts 







eRe 
$8 sss 


A 


2. Fixed operating charges: 
@ Pek ea wh icine ee EEE bas 2a 
(6) Operating and maintenance. ......... b2is coi 
(c) Administrative and general. -_-..._.__. sashes 


C., Energy cost: 
ep Pe bo ta 
(0) Operation and maintenance 





13.708X 22 cents = $0.81576. 

23.87 X 25 cents = $0.9675. 

315 percent of operating and maintenance expense. 

49.476 X 22 cents = 2.0847 mills per kilowatt-hour. 

$ 9.890 < 25 cents = 2.4725 mills per kilowatt-hour. 

* Variable operating and maintenance expense estimated at $0.86 kilowatts per year. $0.86 + 4,500 hours= 
0.19111 mills per kilowatt-hour. 

7 $1.44 + 4,500 hours = 0.3200 mills per kilowatt-hour. 








: 
: 
; 
; 
+ 
; 
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Alternate steamplant data for Kansas City Power & Light Co. and Missouri Public 





Service Co. 
K.C.P. & L. Co. MPS Co. 
Size of plant (ultimately 3 units) __..............-.-----.--.------ 468 megawatts__._| 132 megawatts. 
Size of units (initial installation) _.............-.-....-.----- _...-| 156 megawatts '_._| 44 megawatts.? 
Average cost ad kilowatt. ..-......-.-- pActineehce nines aaeinien $150 3____....._....| $175.4 
i OF Cel Gentgued fori _ os... -..- Steet... --.--- EES Coal-oil..........- Coal-oil. 
emtuetel it opepation.. ios. 3356s ks scents] COR 5 ska. +54 Coal. 
Cost of fuel, cents po million British thermal units__...........- is riceiadiad 25 cents.® 
Heat rate in British thermal units per kilowatt-hour-__-_- ioandded eS 10,750.8 
Fixed fuel rate (million British thermal units per kilowatt per | 3.708 ®_........--- 3.87.10 
year. 
Net plant variable fuel rate (British thermal units per kilowatt- | 9,476 "__._......- 9,890. !2 


hour). 





1 New Montrose generating plant has 1 156,250-kilowatt unit in operation, another similar unit to be com- 
pleted May 1960, and a third unit is presently scheduled. . 1958 Annual Report to FPC, p. 89. 

2 Company has 2 22,000-kilowatt generating units in service which are the largest. A new generating 
plant, with 2 44,000-kilowatt units, is under construction—one unit to be completed in 1960 and the second 
unit in 1962. 1958 Annual] Report to FPO, RP 89 and 91. 

8 Reported average kilowatt investment, Montrose plant, $154; Hawthorn plant, 3 units, 1951-55, aver- 
age investment $145 per kilowatt. 1958 Annual Report to FPC, pp. 86 and 87. 

4 The average investment of the Pleasant Hill plant, with the 2 22,000-kilowatt units, is not available. 
The average cost per kilowatt is estimated on eee kilowatt. 

5 Average cost of fuel per million British the units: Montrose plant, 19.69 cents; Hawthorn plant, 
25.62 cents. 1958 Annual Report to FPC, p. 87-A. 

6 The average cost of fuel at the Pleasant Hill plant was 23.1 cents per million British thermal units. 
The average cost of coal was 28.0 cents per million British thermal units and gas 22.8 cents per million 
British thermal units. 1958 Annual Report to FPC, p. 86. 

7 Heat rate Montrose plant, 10,220 B.t.u. per kilowatt-hour. Hawthorn plant, 10,440 B.t.u. per kilowatt- 
hour. 1958 Annual Report to FPC, p. 87-A. 

8 Estimated. 

* Estimated average operation of 4,500 hours per year over life of plant. 10,300 B.t.u. X 4,500 hours X 0.08 
(estimated fixed fuel + 1,000,000 B.t.u. = 3.708). 

10 10,750 B:t.u. X 4,500 hours X 0.08 (estimated fixed fuel) + 1,000,000 = 3.87. 

1! 10,300 X0.92 (100 percent — 8 percent fixed fuel) = 9,476. 

12 10,750 X0.92 = 9,890. 


Resutts UNDER SEVERAL ASSUMED OPERATIONS OF THE CONTRACTS 


1. (a) Assumption.—K.C.P. & L. Co. purchases 75,000 kilowatts 
of peaking power capacity and 1,800 kilowatt-hours associated 
energy with each kilowatt. 


SPA annual charge to K.C.P. & L. Co.: 


ZOseuD pennee SIS Bes. cc hicak odin it a cceesitien eres iins $990, 000 

135,000,000 kilowatt-hours X 2 mills_........-.-------------- 270, 000 
Annual value of SPA power and energy to K.C.P. & L. Co. based on 

Se IE, a acea Ro lee cued esdclerusueesneasaes 1, 260, 000 

Pe NE: SC es a ne i rd KORA eabheaednnmn 1, 924, 500 

135,000,000 kilowatt-hours X 2.28 mills__........--..-.------ 307, 800 

a Sil hii a kath cons SR a tai iendicnikis Ma elaaadliniae se 2, 232, 300 


If you assume SPA losses to be 6 percent of capacity and energy 
delivered to Clinton, Mo., the net return to SPA would be: 
$1,260,000 — $80,425 losses = $1,179,575. 
$2,232,300 — $1,179,575 = $1,052,752, value of SPA power to K.C.P. & L. Co. 


above payment to SPA. 
$1,179,575 _. $2,232,300 = 52.8 percent, power value received by SPA. 


(b) Assumption—MPS Co. purchases 30,000 kilowatts of peaking 


pacer capacity and 1,800 kilowatt-hours associated energy with each 
ilowatt. 
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SPA annual charge to MPS Co.: 
30,000 kilowatts’ < $34.40 4 fe 03 guserims soos see ee eee 
54,000,000 kilowatt-hours < 2 mills 


Tete. Uo RRL. . at. hee he ft TAS 


Annual cae of SPA power and energy to MPS Co. based on cost in 
modern plant: 


30, TESNOPOTINGON: Pc MINN no ee ne oe een 918, 900 
54,000,000 kilowatt-hours < 2.79 mills_______.-_..-----.----- 150, 660 
WOE. So eet 20. ee A TR ee 1, 069, 560 


1 Includes $3 kilowatt per year; for substation. 


If you assume SPA losses to be 7 percent of capacity and energy 
delivered to this company, the net return to SPA would be: 
$540,000 — $40,645 = $499,355. 
$1 069, 560 — $499, 355 = $570, oe value of SPA power to 
S Co. above payment to SPA, 
$499,355 + $1,069,560 = 46. 7 coleant power value received by SPA. 
2. (a) Assumption —K.C.P. & L. Co. pe 75,000 kilowatts 
of peaking power capacity and 50,000 kilowatts additional peaking 
ower capacity and 1,800 kilowatt-hours associated energy with each 
ilowatt. 


SPA annual charge to K.C.P. & L. Co.: 


The eRowaten< GibSO us ores ec DS eR A $990, 000 
50,000 kilowatts X $13. tae Sei At a aaa aceite 660, 000 
225,000,000 kilowatt-hours * 2 pallies iLisce OG» le oetteacied 450, 000 

TR ee a i aa accra gl Ce 2, 100, 000 


Annual value of SPA power and energy to K.C.P. & L. Co., based on 
cost in modern plant: 
75,000 eilawatts. < / SSBB. 66 6 66.5). tcepresl th - nee oldies -= Jb - one 1, 924, 500 
5U,GOy Kilowstys: X $290.06. <8 on non shen ces nen deco naectios 1, 283, 000 
225,000,000 kilowatt-hours < 2.28 mills________-..----------- 513, 000 


Wile 910-10. dbo venti tied eck DS Datewise ed. Ko vede 3, 720, 500 
$2,100,000 — $134,043 losses = $1,965,957. 
$3, 720, 500 — $1, 965,957 = $1,754, 543 value of SPA power to K.C.P. & L. 
Co. above payment to SPA. 
$1,965,957 -- $3,720,500 = 52.8 percent power value received by SPA. 


(b) Assumption. —MPS Co. pus urchases 30,000 kilowatts of peaking 
power capacity and 20,000 kilowatts additional peaking power 
capacity and 1,800 kilowatt-hours associated energy with each 
kilowatt. 


SPA annual charge to MPS Co.: 


SUDO UMoa atta eo SH Oe. 22 2 Ue tes Ga $432, 000 
20,000) kilowatts >< $14.40e0 soe: ae Sasunde oes G04 I-22; 288, 000 
90;000,000 kilowatt-hours 2 mills__...----.-------..------- 180, 000 

PEM SSR an i eee ei a cdl oe as a mao ten 900, 000 


Annual value of SPA power and energy to MPS Co. based on cost in 
modern plant: 





30,000 kilowatts < $30.637____..-_..----.--.- apn =a Sela saaee, Ci 
26,000 kilowatts X $aU.G3. «oe se og aa 612, 600 
90,000,000 kilowatt-hours X 2.79____-..-....-.-------------- 251, 100 

Tete ~ 5 taco bena.pe kage anwnes <dces @ aes aalekenae 1, 782, 690 


! Includes $3 kilowatts per year; for substation. 


43343— 59——38 
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$900,000 — $67,742 losses = $832,258. 

$1,782,600 — $832,258 = $950,342, value of SPA power to MPS Co. above 
‘payment to SPA. 

$832,258 ~ $1,782,600 = 46.7 percent power value received by SPA. 

3. Assumption.—K.C.P. & L. Co. purchases 75,000 kilowatts 
peaking capacity and 1,800 kilowatt-hours of associated energy with 
each kilowatt. K.C.P. & L. Co. also purchases 15 million kilowatt- 
hours of excess energy. SPA purchases 30 million kilowatt-hours 
offpeak energy from the company and returns 90 percent of it to the 
company. 

SPA charge to K.C.P. & L. Co.: 


75,000 kilowatts X $13.20.-.-.----.-------------- ci VO $990, 000 
135,000,000 kilowatt-hours X 2 mills._______-_-_-__--.--_-_--- 270, 000 
15,000,000 kilowatt-hours 1.5 mills__._-____2--___---------- 22, 500 

OER ae oe reli ome eek a dS Ae oan 1, 282, 500 


Value of SPA power and energy to K.C.P. & L. Co. based upon cost at 
the Hawthorn plant: 


70,000 kilowatts >< $26.66... =. 5-6. ehh 5-4 ae gen cheng 1, 924, 500 
135,000,000 kilowatt-hours < 2.28 mills..__-_.------.-------- 307, 800 
15,000,000 kilowatt-hours X 2.28 mills_-_-.----.------------- 34, 200 
[ens 3OGC 000 kilowatt- how. = ioc 2 as ee eS 2, 266, 500 
ER OY, ce UN nie ge cisco nn pe = aided einen iain he 6, 840 

SORIA on os o> ox oun cis ch de os oto oo le ate 2, 259, 660 


SPA obtained use of 30 million kilowatt-hours less line losses 
(10 percent) or 27 million kilowatt-hours of K.C.P. & L. Co. offpeak 
energy. This energy could not firm up any capacity since SPA does 
not know in advance if it will be seaitehie. lts value to SPA is to 
economize water in the reservoirs when needed. Rather than pay 
the company 12.5 mills per kilowatt-hour, SPA will endeavor to 
return the kilowatt-hour to the company. It would be reasonable 
to assume its value at the middle block of the SPA firm power F-1 
rate. Assume it is returned to the company out of excess energy 
which might be available, the result would be: 

27,000,000 kilowatt-hours X 3 mills= $81,000. 

Less 27,000,000 kilowatt-hours * 1.5 mills= $40,500. 

Total = $40,500, net value to SPA. 

$1,282,500 + $40,500 — $81,862 losses = $1,241,138. 

$2,259,660 — $1,241,138 = $1,018,522, value SPA power and energy to 
K.C.P. & L. Co. above payment to SPA. 

$1,241,138 + $2,259,660 = 54.9 percent, power value received by SPA. 


4. (a) Assumption (wet year).—K.C.P. & L. Co. purchases 125,000 
kilowatts of peaking power capacity and additional peaking power 
capacity with 1,800 kilowatt-hours of associated energy per kilowatt- 
hour; 50,000 kilowatts of interruptible capacity for 30 days with 300 
kilowatt-hours associated with it; 150 million kilowatt-hours of excess 
energy. 


SPA annual charge to K.C.P. & L. Co.: 


I er ee a Se ee $1, 650, 000 

225,000,000 kilowatt-hours X 2 mills__..._-~-..----_---_---_- 450, 000 

Gun BOWLES XX SOX 4.0 Gene... oe oe one ae nese 67, 500 

15,000,000 kilowatt-hours < 2 mills...) 5... 0 2 Lee 30, 000 

150,000,000 kilowatt-hours < 1.5 mills__._._...-_..________-- 225, 000 
Total 
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Annual value of SPA power and energy to K.C.P. & L. Co. based 
upon cost in medern plant: 


125,000 kilowatts < $26.00; 322 2233s & odbc tw hada $3, 207, 500 
225,000,000 kilowatt-hours X 2.28 mills._..._.....-.------.. 513, 000 
$0,000 kilowatts ‘$1.36... oo inn eae ae 67, 500 
165,000,000 kilowatt-hours “ 2.28 mills__..__._...-_-------- 376, 200 

TA... . sans Sie chk ee aed ee ON ee 4, 164, 200 


$2,422,500 — $154,628 losses = $2,267,872. 

$4,164,200 — $2,267,872 = $1,896,328, value of SPA power to K.C.P. & L. 
Co;abeve payment to SPA. 

$2,267,872 - 4,164,200 = 54.5 percent, power value received by SPA. 

(6) Assumption (wet year)—MPS Co. purchases 50,000 kilowatts of 
peaking power capacity and additional peaking power capacity with 
1,800 kilowatt-hours of associated energy per kilowatt-hour; 20,000 
kilowatts of interruptible capacity for 30 days with 300 kilowatt-hours 
associated with it; 30 million kilowatt-hours of excess energy, 


SPA annual charge to MPS Co.: 


50,000 kilowatts X $14.40______ Rebates eee ne es $720, 000 
90,000,000 kilowatts-hours X 2 mills__._.--..-----___-----_-- 180, 000 
20,000 RiOWetee 2. AU 3CHE 0 COMI J nn cnet 27, 000 
6,000,000 kilowatt-hours X 2 mills__-_.- 2-22-22 ele 12, 000 
30,000,000 kilowatt-hours < 1.5 mills___._________________ Le 45, 000 

Fotal. 2524 eee... eee reattach tor See Bae 984, 000 

Annual value of SPA power and energy to MPS Co. based on cost in 
modern plant: 

50,000 Kkilowstns  $aU0.G5-- ok ons oy scicsees aprniedh sentient ae 1, 531, 500 
90,000,000 kilowatt-hours * 2.79 mills___.________._______=__ 251, 100 
26,060 Milowatie Ceres cet et inte Bea 27, 000 
6,000,000 kilowatt-hours < 2.79 mills_._....._....___-_--u Le 16, 740 
30,000,000 kilowatt-hours X 2.79 mills__._.__.... 2 22-2 LiL 83, 700 

Re ii ct iaa ebvtinee erperiiniiiaiaiediniatadty anniek ile AANA int nimaiaiaes 1, 910, 040 


$984,000 — $74,064 losses = $909,936. 

$1,910,040 — $909,936 = $1,000,104, value of SPA power to MPS Co. above 
payment to SPA. 

$909,936 + $1,910,040 = 47.6 percent, power value received by SPA. 


5. Assumption (dry year).—K.C.P. & L. Co. purchases 75,000 kilo- 
watts of peaking capacity and 1,800 kilowatt-hours per kilowatt of 
associated energy. SPA purchases 400 million kilowatt-hours of 


off-peak kilowatt-hours from K.C.P. & L. Co., 90 percent to be re- 
turned. 


SPA annual charge to K.C.P. & L. Co.: 


RSE REP OOS 2 PER aateacshaniaasuinncabuamoeenkoeln $990, 000 
135,000 kilowatt-hours X 2 mills__........... 22 2 elle 270, 000 
OR atin tat te he ised dk Sete a cst hee alll a ee at ee 1, 260, 000 


Annual value of SPA power and energy to K.C.P. & L. Co. baséd upon 
cost in modern plant: 


40,000 kilowatte <'625.06_.......i_...._._._... seeudulatsd 1, 924, 500 
135,000,000 kilowatt-hours <X 2.28 mills_.............-....--- 307, 800 
TA x ctjhtitininiiak bits mig ncnaidien Maio hisin cnaha ke ee 2, 232, 300 


b copstadoeneeee 91, 200 
Thbel. - os ean. co enema 2,141, 100 
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SPA receives 360 million kilowatt-hours after losses. 


360,000,000 kilowatt-hours < 3 mills = $1,080,000. 

Less 360, 000,000 kilowatt-hours X 1.5 mills = $540, 000. 

Net gain to SPA = $540,000. 

$1,260,000 + $540,000 — $80,425 losses = $1,719,575. 

$2, 141,100 — $1,719,575 = $421, 525 value SPA power to K.C.P. & L. Co. 
above payment to SPA. 

$1,719,575 + $2,141,100 = 80.3 percent power value received by SPA. 


COST ANALYSIS OF SOUTHWESTERN POWER ADMINISTRATION, 
TULSA, OKLA., FOR THE FISCAL YEARS 1959, 1962, AND 1965 


SouTHWESTERN PowER ADMINISTRATION 


TABLE 1.—Estimated cost of service, 1959 


Allocated to— 
Total Source 





Production |Transmission 


Integrated system: 


nergy costs: 
Hydro projects O. & M. and replacement - $1, 171, 760 $1, 171, 760 |._............| Table 4. 
Purchased power (G. & T.)..--.-..------.- 3, 522, 000 . BP Bison cacbodes Do. 
Purchased 5 tem aS. eine 3, 060, 000 3, 060, 000 |... _- aieise Do. 
Other 0. & M RBS 74, 392 PM a siescns bead Do. 
WWeiese vou 5~ ‘ ‘ 7, 828, 152 J, OMB, DEB he a ra dehkca~se 
Average cost per kilowatt-hour one (2,1 100,- 
000,000-kilowatt-hour sales) !_._ - : 3.73 Be taiwan ie 
Capacity cost, total $10, 655, 470 $5, 058, 662 $5, 595, 808 | Table 2. 
Average cost per kilowatt per month em 900- 





kilowatt sales) ! : : $1.73 $0. 82 $0. 91 
511,900X12=6, 142, 800 kilowatts. 


! Production costs per kilowatt-hour may fluctuage greatly from year to year due to variations in rainfall 
and reservoir storage. In good water years, the average cost per kilowatt-hour would be much lower than 
in water years. The variations in production costs, per kilowatt of capacity, would not be so great 
asforenergy. It is the purpose of this cost study to show the average cost per kilowatt-hour and per kilowatt 
for an average water year. SPA has estimated it will sell 1,756.3 million kilowatt-hours from its integrated 
system in 1959. It marketed approximately 1,950,000,000 kilowatt-hours from the same systém last year. 
SPA used 2,182,700,000,000 kilowatt-hours for 1959 in allocating general administration expenses. It is 
believed that 2, 100,000,000 kilowatt-hours would be representative of an average water year. SPA estimated 
= of 511,900 kilowatts from the integrated system for 1959. This estimate of capacity is used in this 
study. 


TABLE 2.—Cosis allocated to capacity and energy, 1959 








Total Allocated to— | 
Items annual Source 
cost 
Capacity Energy 
Inte system: 
uction costs: 
Hydro projects 0. & M. Be voplacwmeatt =.1-6 5.25.22 hchs.t se $1, 171, 760 | ‘Table 4. 
Purchased power (G. & T.)-.._- s Do. 









Interest and amortization. 





General administration ; M7, O72) 052202 
TC hed ae oo ntti ns coknccueaneeae 
Transmission costs 
aaa eee See en eee OP ee pp eee Do. 
ik dna oe baitic odetetts akccchiubtinatonatenwaae Bg I i tatacessescges ravi ec Do. 
5h Se ke ickiRescageansence EE Rite cdeon cen Do 
NOI sin a osneacieninsitespineiliprtaningsliaaisteninaiinetaseindsat Geet ........ Jil Do 
ceo. A ous canebeninadbesnieme ci baws DPE. ~ccanbouuce 
Interest and amortization. _..............-.|.------------- GSE Bhiicendesacces Table 6. 
tA © dice dials Shida cosiciclinn coed cenalagiacnaiel 5, 596, 808 EAE Bikcsaiaecccscnd 
IE oa. iets etal 18, 483,622 | 10,655,470 | 7, 828, 152 | 
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TABLE 3.—Summary of costs, 1959 














Source 
7 
er system: - ‘ 
pera I iii MB cncctnngl ‘able 
Interest and amortization. -_..............- Table 5 and 6.’ 
Ws So hk oh cee eccecence bt 
Isolated projects: 
Operating expenses... .._..-- 2a Sh ei Table 4. 
Interest and amortization. .__........___.-. 


Table 5. ' 





Operations, maintenance, and replace- 
ments: 

SPA-owned transmission -----.-......-. O00, TS 1... 00ncu) OUR OP besiccssesieeee ce 
SP A-leased transmission...............| 1,478,600 |............ 1, 478, @O Tec 203. ase ud. 

Hydro projects O. & M. plus replace- 
ments... ...... nwuwaenwnenmaetiihian atl 1, 411, 160 | $1,171,760 |--.-..--..-.. $230, 400 }....2.-.--.. 

Purchased power: 

G. & T. cooperatives. _..........-.. 3, GR C00 | 8 GOR OOD hana shige ces fe pep tenneas 
Private companies___--.-. siesiits Sian Gil 3,185,000 | 3,060,000 |.......-.--- Be a hevseendotan 
Service charges (wheeling) ............-| 2,527,000 |....._..___. Wy NEE Vecncnsesenes $12, 000 
General administration.._............. 310, 000 2 247, 972 47, 233 RE Ein deninannccie 
Other O. & M. charges__-._.-.---.-.-- 93, 000 74, 392 14, 170 SE Eenthapeneen~ 
bi nute<ntuchiniomensmipeemadenl 13, 155,010 | 8,076,124 | 4,683, 253 383, 633 12, 000 


1 Source: Basic data, SPA, Apr. 29, 1959. ; 
# Allocated in proportion to direct investments in plant: 





Transmission investment 


PTOROCIRE GR VOTG NOU 050 dibs 4 ~~ 2 no vgneegsccceeese+~<-- caches 136, 449, 750 M4 
Ss tripididinntbinnaeoedtins culty anndepicdshtiindinikeaahaaaened | 162, 360, 250 100 
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TasLe 5.—Basic project data, 1959 ' 





Annual 
Annual power 


Installed | Depend-| Average | Lowest | Investment | powercost,| cost. 
Name of project capacity able water water power interest | O. & M. 
capacity year year facilities and amor- | and re- 
tization place- 
ments 


Integrated system: Kilowatts| Kilowatts| hours hours 
Fort Gibson._..._.----- 45, 000 45, 000 190.5 () $16, 957, 800 $597,900 | $208, 300 
Tenkiller Ferry... .~--- 34, 000 28, 114.5 54.3 11, 800, 700 416, 100 124, 800 
Bull Shoals (4 units)...| 160,000 100, 000 647.0 405.0 874, 000 1, 723, 000 256, 000 
eS 70, 000 56, 000 195.0 134.0 13, 910, 000 491, 000 152, 000 
Blakely Mountain *.__- 75, 000 65, 000 156.0 122.0 25, 034, 000 882, 000 173, 000 
Den... oss scccccscac 70, 000 54, 000 267.0 161.2 19, 873, 250 700, 690 257, 660 
TN iis i mecca 454,000 | 348,000 1, 570.0 876.5 136, 449,750 | 4,810,690 | 1,171,760 
Isolated projects: 
wetrews...........2 5X 17; 000 14, 000 28.4 18.4 5, 496, 000 194, 000 106, 000 
WO ewsiniscviccscArs 30, 000 23, 000 81.0 30.0 8, 060, 300 284, 200 133, 400 
Total....<......- e 47, 000 | 37, 000 109. 4 48.4 13, 556, 300 478, 200 239, 400 


1 Source: SPA, Apr. 20, 1959. 
2 Dependent on operation of Pensacola project upstream o ted by a State agency, GRDA. 
3 Integrated by contract but not physically connected to the SP A-owned transmission lines. 


TaBLe 6.—Transmission system, June 30, 1958 ' 


Transmission system: 
Total investment. .- 6scc0 sc nsenig ----- 4 VOLT $25, 910, 500 
Total annual charges for interest and amortization._______.._- 2913, 555 


1 Source: SPA, Apr. 29, 1959. 
2 Annual cost to amortize investment at 2}4-percent interest in 50 years. 


TaBLe 1A.—Estimated cost of service, 1962 








Allocated to— 
Items Total 
Production | Transmission 
Integrated system: 
En costs: 

Hydro projects, O. & M. & R--- $1, 481, 760 $1, 481, 760 
Purchased power (G. & T.)__- < ; 000 ; 
Purchased power (companies). a 3, 219, 000 3, 219, 000 
a sins esisciaaierascgachinss Sanaa ids 101, 675 101, 675 

ti 8, 324, 435 8, 324, 435 


Average cost per kilowatt-hour (mills) (2,500,000,000-kilo- 
watt-hour sales) ! 3. 33 3. 33 
Capacity costs, total $13, 784, 252 $7, 831, 847 
Average cost per kilowatt per month (716,000-kilowatt 
ee Rie Ri nincisiciietindk is ccincdenabinhiin wiih aacente $1. 60 $0. 91 
716,000 X12=8,592,000. 





18PA estimated 1,898,000,000 kilowatt-hour sales for 1962. SPA used 2,767,900,000 (integrated system) 
for alloca general administration costs. 2,500,000,000 kilowatt-hours were used in this study. 

2 SPA estimates 626,000 kilowatts firm and 90,000 nonfirm. Half of the nonfirm kilowatts are used as 
firm capacity in this study. 


i 
i 
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TaBLE 2A.—Costs allocated to capacity and energy, 1962 
























Allocated to— 
Items Total annual 
costs 
Capacity Energy 
Integrated system: 
Production costs: 
Hydro projects, O.4& M. & R_.......-.-.-.2..2.-.-.-- $1, 481, Of cei cist Jen $1, 481, 760 
Purchased power (G..& T.)_.......---....--.-.-...--- 3, 522, 000 }........-.5.2- 3, 522, 000 
FP a tdecic sing cpicihaswetatceedremd acne acnerdal 3, 219, 000 f. ... 21-2 s2eK5 3, 219, 000 
COUPON gene hI 16, GIP a cwesnwusaaed 101, 675 
Interest and amortization. _...................-.-.-.-. 7, 542, 690 $7, 542, 690 |.......-...... 
General administration. -_._..._.....-..--2222.....2.-. 289, 157 GRRE Flan esencéccccs 
FR padres dak Sun birntiscinin noes didibatney 16, 156, 282 7, 831, 847 8, 324, 435 
Transmission costs 
OPA OWE. qo isoec cece fcc swsccccesiccccstnsctcey 794, 530 C4, . eee oe 
SPreeee.....<. Ui a cS cL ea A 1, 479, 000 1,476, 60) 1scies........ 
DO IE os cacistenre nectihicinnncionaisiccp madi beciiaiaais scScal 2, 718, 000 Fe CD ean suicide 
General adinmistratignh. . .. .-. -.c- 35, 010 GERM Diecctovinge wens 
Oe is tetntatins site Mceda ataiinnieeie 12, 310 13 SO}. .eeUea..... 
Interest and amortization._..............-...-....-... 913, 555 913, 556}. .....-...:-.. 
emis ints didi tarars clipe tea diatlasetiaan diets tht 5, 952, 405 OUR O00 fin ote aS 
ARI MIs erage seattle al 22, 108, 687 13, 784, 252 8, 324, 435 
TaBLE 3A.—Summary of costs, 1962 
Allocated to-—- 
Items 
ae system: 
DOPE CO iinnsiecw din in dmensho i pecengcechabed $8, 613, 592 
Interest and amortization... ............--.--.....---.-... 7, 542, 690 
oe Oe cebiaine lanigltpabid nid N le cactmemenibnmndanteimbinan’ 16, 156, 282 
Isolated projects: 
CE I oa cancstns nocchncemeicccnetgaietonaaminietmen 381, 718 
Interest and amortization... _..5......--...-....-22------. UOTE Sock. op cntcneatees 
Pic csatidinanenadiinnsedinigands+sbeuktiiaedesuaiee 859, 918 
CHEE SE chalet scnssnonccsibannidadinadiincmeniainandiamed 17, 016, 200 
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Tasie 4A.—Estimated operating expenses, 1962! 


Integrated system Isolated projects 


Items 
Trans- |Production; Trans- 
mission mission 


Operations, maintenance and replace- 





ments: 
SP A-owned transmission.............. $794,630 |..-..2..-2._}-. 
SP A-leased transmission..............- 9) a GeO dscoc. bowusiagec. 2.2... 
Hydro projects, O. & M. and replace- 
OE... cniheeaadecnctubehetthnanke at 1, 721, 160 | $1, 481, 760 |.........__- $239, 400 j......._._.. 
Purchased power: 
G. & T. cooperatives pT TR RS Ben leoey  .. ort ee 
Private com S, Fa OOO Nondatcacuen 396, 660 }............ 
Service charges (wheeling)_............| 2,730,000 |............ 718, OD }...42..-422 $12, 000 
2 289, 157 2 35,010 EE Fa dddnencnsn 
Other O. & M. charges 101, 675 12, 310 4006 #:2.212..... 
Total. 8, 613, 592 | 5,038, 850 381, 718 12, 000 





1 Source: Basic data, SPA, Apr. 29, 1959. 
2 Allocated in proportion to direct investments in plant: 







Annual power 
Investment | powercost,| cost, 
interest | O. & M. 
and re- 
tization place- 
ments 





$136, 449, 750 | $4,810, 690 |$1, 171, 760 





1 Due to Table Rock project. 
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TaBLE 1B.—Estimated cost of service, 1965 





Allocated to— 
Items Total 
Production | Transmission 
Ini ted s: tem: 
ne yates 
a ydro projects, O. & M. and replacements... __....-- $2, 206, 460 Pe 
Purchased power By GED no ccchtes smeerci denies 3, 522, 000 SO GRR O00 Powasd-is<--- 
Purchased on SION a ceterwibinwnivnianiietiradtuiiand 3, 703, 000 3, 703, 000 }......-...---- 
Gener. OP0 dn nccasee ch deb ctl i Dd 106, 850 » ET ae 
) iit ae eS ae ee 9, 538, 
Av cost kilowatt-hour (mills) (3,300,000,000 
kilowatt-hours ') pb CPD Eel mann $ binned edie oe 
RIMAGE Oa ban: Rabe pear aha ti (esi,b00 diowaee| 7° 
verage per Wi mon 
sales 2) coh ee Lae ake and i GERD. eA BT $1. 56 $1.04 $0. 52 
961,000 X12= 11,532,000. 





1 SPA estimated sales for 1965 at 2,347,000,000 kilowatt-hours. SPA used 3,799,400,000 kilowatt-hours 
an administration costs. 


—- system) for allocating 3,300,000,000 kilowatt-hours are used in 
t 


study. 
? SPA estimated 886,000 firm and 150,000 nonfirm kilowatts. 4% the nonfirm kilowatts are used as firm 
éapacity in this study. 


TABLE 2B.—Costs allocated to capacity and energy, 1965 





Items Total annual 
costs 






In red system: 


Beare peaete O. & M. and lacemen: $2, 206, 460 
ydro » 3 | pT yh ee 
Purchased power (@. & 7)... vennnc toon Bsa 9 foo 
Other O. eh er en aon 1..t.......... 
11, 642,390 | $11,642,300 |.............. 
303,895 4 303,895 |_.......-..--- 
21, 484, 595 
794, 530 
1, 479, 000 
2, 843, 000 
23, 931 
8, 415 











TaBie 3B.—Summary of costs, 1965 


Items Total 


In ited system: 
UI COE in ois pen cnnaccnecealsncenninunceoken $14, 991, 087 $9, 842, 211 





Interest and amortization.__._.............-.-.----------- 12, 555, 945 

hate csisens cnbdbkaseccmtusnhinabehaameretsadniate 27, 547,032 
Isolated projects: 

en CNR St. cada a aaanenee 388, 773 

SI Cs I iis ons ain pokntnetanta sek 1, 206, 400 
EE i SRI FAA FUME rm Coe gh T 1, 595, 173 
Ghana Bete iii. cdecces'snchists oink phoebe eceaneee 29, 142, 205 23, 067, 774 

43343—59——4 
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TaBLE 4B.—Estimated operating expenses, 1965 





| Integrated system Isolated projects 
Total 
Items annual 
cost Production} Trans- |Production| Trans- 
mission mission 
Operations, maintenance, and replace- 
ments: 
SPA-owned transmission.-_..........-- 9706, 000 fiisec. ct C706 fee ee oe Sts 
SPA-leased transmission.............-- SS eee BT a oh rn... oe 
Hydro projects, O. & M. and replace- 
MONON SoS Siek eke dns dba Se cencece 2, 445, 860 | $2, 206, 460 |_......._-. $239, 400 j............ 
Purchased power: 
G. & T. cooperatives_-_..........-- 3, SER, O00. 1. S FRR OD hisses cscs cshesiessescdech5...---.-. 
Private companies..._..........-.. 3, 828,000 | 3,703,000 j.........._- i *  aee 
Service charges (wheeling)............- 2, 855, 000 j...........- SOG, O00 t5.i20..22.-. $12, 000 
General administration_._...........-- 336, 980 303, 895 23, 931 | Jy eee 
Other O. & M. charges__..........---- 118, 490 106, 856 8, 415 3, ee hee ve. -... 


DNs age Rinnidicknnnetielubevesned 15, 379, 860 | 9,842,211 | 5,148, 876 376, 773 12, 000 


Note—Allocated in proportion. to direct investment in plant: 





Amount Percent 
ORI To os nic ttincctsiaiiceitseticececimnds $25, 910, 000 7.3 
OE OI icp eric cantiinnisennineiinactiilintatiimrina hana nteead Uetiansl 330, 223, 000 92.7 
DO sw ssicsdccisisccssiccaxcwaccsanbsatsasesseeprteeescseesaee 356, 133, 000 100. 0 
Tasie 5B.—Basic project data, 1965 
Annual 


Annual power 
Installed al Average Investment pereceemh ont. 
Name of project capacity — water 

ca) 


power 
year facilities a amor-| and re- 
tization place- 
\ ments 
Million 
kilowatt- 
Integrated system: Kilowatts| Kilowatts| hours 
LS eae 744,000 | 615,000 | 2,155.0 $213, 933, 000 | $7, 542, 690 |$1, 481, 760 
Additions to 1965: 
Greers Ferry (2 
WR oikiteeis ~~ 96, 000 96, 000 189.0 37, 410,000 | 1,319, 000 199, 000 
Eufala (3 units)......| 90,000 87, 000 317.0 37, 883,000 | 1,335, 700 222, 700 
Dardanelle (3 units)..| 93,000 93, 000 644.0 997,000 | 1,445,000 227, 000 
‘Teh... xc ticaens de 1,023,000 | 891,000 | 3,305.0 330, 223, 000 | 11, 642,390 | 2, 130, 460 
Isolated projects: 
TOCH, 1908. ape5-~-5-5<- 47, 000 37, 000 104.9 13, 556, 300 478, 200 239, 400 
Additions to 1965: < et 
Gee Bend (2 units) -- 52, 000 49, 000 118.5 20, 652, 600 728, 200 110, 000 
,. Ser ee 99, 000 86, 000 223.4 34, 208,900 | 1, 206, 400 349, 400 








bt i. ee 
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FINANCIAL RESULTS OF THE CONTRACTS 


A representative picture of the financial results of the operation of these con- 
tracts for SPA is shown below by applying the cost estimates to assumed opera- 
tions during a (1) wet year and (2) dry year. 


1959 1962 1965 
piplidlitiiliccaaythtaetdnahiteecithniien teal diet eetale | 
sa pption 4(e) (p. 12) (wet year) (Kansas City Power & 
g 0.): 
Estimated revenue to SPA after line losses_............... $2, 267, 872 $2, 267, 872 $2, 267, 872 
Batimated 00st 00 BPA. «occ cccccencccmiscnecesseias ducks 4, 049, 700 3, 698, 700 3, 467, 100 
Estimated losses to SPA... 3 ~-5.4.3--555025242-2-- 5. 1, 781, 828 1, 430, 828 1, 199, 228 
Assumption 4(b) (wet year) (Missouri Public Service Co.): 
Estimated revenue to SPA after line losses..............-- 909, 936 909, 936 909, 936 
ets CNW BEB = 8 ccseieek cccctntcincnns cehinibenank 1, 358, 780 1, 246, 380 1, 184, 540 
Estimated losses to SPA.__............--.------..------ 448, 844 336, 444 274, 604 
Ae 5 (p. 13) (dry year) (Kansas City Power & 
t Co.): 
Estimated revenue to SPA after line losses...............- 1, 719, 575 1, 719, 575 1, 719, 575 
SERENE OOUE UO FE Bie a nn cenvawinarashasennéuséaadubars 2, 060, 550 1, 889, 550 1, 794, 150 
Betimated joeses 06 GRA... coon cccen ces ccs et 340, 975 169, 975 74, 575 
—=—=———LL= =—E————— SS 
Assumption 1(6) (p. 10) (dry year) (Missouri Public Service Co.): 
Estimated revenue to SPA after line losses...._.........-- 499, 355 499, 355 499, 455 
Estimated cost to GPA. 6. a... o in ccc wasensse ddl siemuses 824, 220 755, 820 717, 660 
Mathineted lenset 00 BA eee scanstencasscepweseears 324, 865 256, 465 218, 305 





aap nent tncitibietchasman 





DEPARTMENT OF THE INTERIOR PRESS RELEASE 
{For release December 5, 1958} 
SWPA To Sexi Peakine Capacity to Kansas City Power & Licut Co. 


Assistant Secretary of the Interior Fred G. Aandahl announced today that the 
Southwestern Power Administration has executed a contract with the Kansas 
City Power & Light Co. of Kansas City, Mo., for the sale of peaking capacity, 
excess energy, and interruptible capacity produced at Federal hydroelectric projects 
in Missouri, Arkansas, and Oklahoma. 

Beginning in mid-1962 the contract calls for the delivery of 75,000 kilowatts 
of peaking power with seeetice for a downward adjustment upon 48 months’ 
notice by either party. ‘This provision will make the power available for preference 
customers when needed. The contract has a 20-year term. 

Integration of the Federal hydroelectric system with the company’s thermal 
power is obtained through the contract. The contract also providees for the sale 
of interruptible capacity that SWPA determines is available from the Federal 
hydroelectric system on a seasonal basis. Interconnection with the company’s 
system provides an additional outlet for excess energy that can be produced at 
the Federal hydroelectric plants during periods of high streamflow. 

A point of interconnection between the systems of SWPA and the company will 
be at the SWPA’s Clinton, Mo., substation. This point is connected to the 
Federal hydroelectric plants and SWPA high voltage transmission system through 
the NW Electric Power Cooperative’s 161,000-volt transmission system in which 
the SWPA leases transmission capacity. 

The annual gross revenue will be approximately $1,500,000 mostly from the 
75,000 kilowatts of peaking capacity. The average rate for the peaking capacity 
will be 10 mills per kilowatt-hour. It is expected sales of excess energy and 
interruptible capacity will commence early in 1960 about 2 years before the peaking 
capacity is available. The peaking capacity, interrupted capacity, and excess 
energy will be sold under wholesale rate schedules that were approved by the 
Federal Power Commission on August 9, 1957. 

In 1962 the Federal projects in the three-State area will have a total capacity, 
including firm power, of 919,000 kilowatts. Under present contracts and contract 

lanning, all this power, except the 150,000 kilowatts sold under the Arkansas 
om Light Co.—Reynolds Metal Co. aluminum contract, will be available 
to preference customers when needed. 
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LETTER OF ADMINISTRATOR DOUGLAS G. WRIGHT TO 
SENATOR ROBERT S. KERR 


U.S. DePaARTMENT OF THE INTERIOR, 
SoUTHWESTERN Power ADMINISTRATION, 


Tulsa, Okla., February 19, 1959. 
Hon. Ronert S. Kerr, 


U.S. Senate, 
Washington, D.C. 


Dear SENATOR Kerr: This is in response to your letter of February 6, 1959, 
concerning pertinent provisions contained in the power contract recently entered 
into between this Administration and the Kansas City Power & Light Co., anda 
similar contractual arrangement now contemplated between this Administration 
and the Missouri Public Service Co. In order to fully understand this matter 
we believe you should be advised of certain elements of this Administration’s 
power-marketing program which led to the above contractual arrangements. 
The following information is therefore set forth. 

In the past year a complete power-marketing survey was made by this Ad- 
ministration and on July 22, 1958, this Administration sponsored a meeting in 
Tulsa, Okla., with represeniatives of all of its existing preference customers 
and other potential preference customers in the area. Approximately 120 repre- 
sentatives were in attendance at this meeting. This Administration’s power 
marketing program was reviewed with this group and estimates of their projected 
powerloads were presented to them with the request that they reeoncile any 
variances that studies of their own indicated should be made. Although a great 
percentage of the estimates were not changed, in cases where the customer’s 
differed from this Administration’s the customer’s estimates were used. 

In projecting this Administration’s power-marketing program, it is planned 
that to the maximum extent possible the power from the hydroprojects be utilized 
to provide and give the maximum benefit. to preference customers. Our studies 
have indicated that with the amount of hydroelectric power and energy estimated 
to be available to this Administration within the next 6 to 8 years, those preference 
customers’ loads, which this Administration is capable of participating in providing 
the power supply, are of such magnitude that the entire hydroelectric power 
available to this Administration cannot be absorbed for some time. 

As loads grow and new arrangements are developed whereby new preference 
customers can receive some of the benefits of the Government’s Coan cost hydro- 
electric power, additional hydroelectric power can be utilized for this purpose. 
It is extremely important, however, that in the meantime the hydropower be 
marketed and the maximum revenue be obtained. 

It was with these facts in mind that the arrangement with the Kansas City 
Power & Light Co., where a block of power could be marketed on a short-time 
basis, was developed. With proper projection of the future power requirements 
of preference customers it is believed this Administration, under arrangements 
of this type, can obtain maximum revenue from the hydroelectric producing 
facilities available to it for marketing, and at the same time provide preference 
customers with the maximum hydroelectric power they can utilize in their long- 
range power supply programs, ~ 

or the past several years this Administration has been endeavoring to work 
out arrangements with the private utilities in Missouri which would permit a 
broadening of this Administration’s marking PERET OR. It is believed the type 
of contractual arrangements developed with Kansas City Power & Light Co. is 
of mutual advantage to all parties concerned. It provides not only an immediate 
market for hydroelectric power that cannot be absorbed by our eoceene preference 
customers, and a ready market for dump energy, but also establishes a procedure 
whereby the company can participate with the Government in making available 
to preference customers in the service area of the company the benefits of Federal 
hydroelectric power. The contract also permits a major interconnection between 
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the transmission systems of the Government and the company needed to provide 
maximum integration of power systems in the Southwest, which is vital to this 
Administration’s power marketing program. 

Answers to the specific questions presented in your letter are set forth below: 

Question. “It is stated that the contract is for 20 years. Would you advise 
me, please, whether or not there are any review or escalator provisions during 
the meg pega in order to give an opportunity for rate adjustment?” 

Answer. The contract specifically provides for an adjustment in rates by the 
Government. The rates presently set forth in the Kansas City Power & Light 
Co. contract for all power sold by the Government to the company are this 
Administration’s standard rates which have been approved by the Federal Power 
Commission for a period of time up to August 9, 1962. It is this Administration’s 
plan to make a complete review of its 1956 payout study from which the present 
rate schedules, approved by the Federal Power Commission and utilized by this 
Administration in its power marketing program, were developed. Should this 
review give cause for a modification of the present rate schedules, such modifica- 
tions would be applicable to the power marketed by this Administration under 
this contract, the same as for like types of power marketed under similar condi- 
tions to any other customer of this Administration. This adjustment for peaking 
power is indicated in the Kansas City Power & Light Co. contract under section 
7, article II. Adjustments in rates for other types of power are covered under 
other appropriate sections of the contract. 

Question. ‘‘Also, I am advised that the contract provides that the peaking 
power which is contracted for by the company, can only be reduced or increased 
after a 4-year notice. Are there any other provisions in the contract which would 
make possible the termination of the contract short of 4 years?”’ 

Answer. Section 3, article II, of the contract provides for a reduction only 
on the amount contracted for upon 48 months’ advance written notice, either by 
the company or the Government, or upon such other period of notice as may be 
agreed upon. The sale of additional peaking power by the Government under 
this contract would, of course, be at the sole judgment of the Government. The 
48 months’ notice adopted in this contract was utilized since this period of time is 
normally required by an electric power utility company in the planning, construc- 
tion of, and the placing in service, of a new thermal generating powerplant. This 
is considered to be a maximum period of notice and we feel confident that if small 
blocks of peaking power are required by this Administration in its marketing 
program for service to preference customers, a shorter period of notice could be 
worked out with the company. 

Question. “I am also advised that there is a proposed contract between the 
Southwestern Power Administration and the Missouri Public Service Co., which 
has similar terms to those in the Kansas City Power & Light Co. contract.” 

Answer. This Administration has just completed final negotiations of a 
proposed contract with the Missouri Public Service Co. This proposed contract 
is almost identical to the one recently entered into with Kansas City Power & 
Light Co., with the exception of the amount of peaking power to be sold to the 
company by the Government. In the Kansas City Power & Light Co. contract, 
the Government sells the company 75,000 kilowatts of peaking power, whereas, 
the Missouri Public Service Co. contract the maximum amount of peaking power 
to be sold is 300,000 kilowatts. 

Question. ‘May I inquire whether or not the Kansas City Power & Light Co. 
contract and the proposed Missouri Public Service Co. contract interfere, in 
any way, with either the contractual arrangements in the State of Oklahoma 
or with future requirements for power from SPA in the future?” 

Answer. It is the opinion of this Administration that these contractual 
arrangements will not interfere in any way with the contractual arrangements 
it has in the State of Oklahoma, or with this Administration’s future power 
marketing program. In fact, it is believed these contractual arrangements will 
assist, rather than hinder, the Administration’s long-range power-marketing 
program. 

here are also attached for your general information: 

1. Two conformed copies of the referenced contract with Kansas City 
Power & Light Co. 

2. Two copies of the present draft of contract with the Missouri Public 
Service Co. 

3. Two copies of a summary of the major provisions in the Kansas City 
Power & Light Co. contract. 
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4. Two copies of the summary of the major provisiens in the Missouri 
Publie Service Co. draft of contract. : 

5. Two folders containing information presented at a meeting this Ad- 
ministration had with preference customers here in Tulsa, Okla., on July 22, 
1958, outlining pertinent information concerning this Administration’s 
long-range power-marketing program. 

Your interest in our program and the various elements of this new contractual 


arrangement is appreciated. If you should need additional information on the 
matter we shall be pleased to forward it. 
Very truly yours, 


Dovetas G. Wrieut, Administrator. 











LETTER OF ACTING CHIEF OF THE CORPS OF ARMY 
ENGINEERS TO SENATOR JAMES E. MURRAY 


HEADQUARTERS, 
DEPARTMENT OF THE ARMY, 
OFrFIce OF THE CHIEF OF ENGINEERS, 
Washington, D.C., July 21, 1959. 
Hon. James E. Murray, 
Chairman, Committee on Interior and Insular Affairs, 
U.S. Senate. 


Dear Mr. Cuarrman: This is in further reply to your letter of June 9, 1959, 
which referred to the discussion on pages 323 to 328 of the copy of the hearings 
you enclosed, and requested advice as to whether it would be possible to operate 
the Missouri River main stem reservoirs compatibly with the firming and exchange 
arrangements referred to in Mr. DeBoer’s communication, and if so, what could 
be the potential increase in firm power resulting therefrom. You referred specifi- 
cally to Mr. DeBoer’s statement that he can see no reason why the surplus April- 
to-September power in the Bureau of Reclamation system by 1964 cannot be 
matched by an equal amount of firm thermal capacity available (October through 
March) in Nebraska so as to create the additional 170,000 kilowatts of marketable 
annual firm power; and also that the Nebraska systems might be able to make 
available some 2 million kilowatt-hours daily of summer offpeak energy. 

This information requested in your June 9, 1959, letter is very closely realted 
to the request in your May 18, 1958, letter relative to the effect of 150 million 
kilowatt-hours per month indicated as available from Nebraska during the months 
of October to March, inclusive, on the firm power available the next 6 years from 
the Missouri River system for sale by the Bureau of Reclamation. Both requests 
for information were referred for analysis to our Missouri River division office, 
from which the following information has been received. 

The firm power to be available for sale from the Missouri River main-stem sys- 
tem is limited by the adverse water year kilowatt peaking capability, reduced by 
approximately 13 percent for transmission losses, diversity, and the average year 
energy reduced by 9 percent for losses. 

In general, the adverse water year peaking capability of the Missouri River 
hydrosystem will be somewhat higher in August, the critical summer season 
month from the power viewpoint, than in December, which is the critical winter 
month for power. The higher August values result primarily from the higher 
releases of water from Gavins Point compared to the restricted releases in the 
winter; and also is affected somewhat by seasonal change in power heads. The 
monthly hydroenergy generation rate will be substantially higher in the April- 
October navigation season months than in the November—March winter period, 
due to the seasonal pattern of releases from the lowermost reservoirs and to winter- 
time release restrictions necessary to avoid hazardous conditions under the heavy 
ice conditions which usually prevail. The net result of the foregoing will be an 
ample supply of energy to back up the kilowatt peaking capability in summer- 
time for many years (until the upper basin irrigation program is well advanced) 
with additional amounts of energy, over and beyond that required to firm up the 
kilowatt capability, available in varying quantities from year to year, depending 
on the relative abundance of the water supply. In the wintertime at present, just 
sufficient bydroerergy is being caaaenal to back up the available adverse-year 
kilowatt capability of the system as firm power. y 1963 sufficient additional 
power units will be installed to raise the kilowatt capability of the Missouri River 
peer beyond the level that the winter hydroenergy will support as firm power. 

hus, the hydro firm power generation capability will be somewhat higher in the 
summer months than in the winter season. The relative relationships for the 
main stem system of Fort Peck (excluding the 15,000 kilowatt unit connected 
west), Garrison, Oahe, Big Bend, Fort Randall and Gavins Point are illustrated 
by the following tabulation. The determinations of August and December firm 
power capabilities as shown in the tabulation and discussed subsequently herein 
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are based primarily on general data available in our Missouri River division 
office, and are subject to such refinements as the Department of the Interior may 
find necessary considering load characteristics, ability to receive and deliver large 
blocks of power and energy both on and off peak, and such other marketing 
criteria as may apply. 


Adverse year peaking c 
capability Hydro firm 
Installed power capa- 
capacity ability with 
(nameplate Reduced 13 | average year 
rating) percent (to energy (at 


— 
SRSze 
eceooaucacocoeco 


te et ee 
Cod 
= 
oo 


_-. 
sw. eeee Ss 


BESIEE: 
aggeveeazaex 


PY. 


1 Including Big Bend on basis of recently adopted power installation (ultimate nameplate capacity by 
April 1966 of 468,000 kilowatts). 


It will be noted from the foregoing tabulation that the year-around firm power 
capability of the hydro system is limited by December conditions. It should 
also be noted that use of averaze year energy, in accordance with the established 
Department of Interior marketing policy, is based on interchange or purchase to 
supplement adverse-year winter energy as needed to bring it up to the average- 
year energy level. Such supplementary energy permits the December firm power 
values to be considerably Tees than if restricted to the levels that could be 
supported by adverse-year December energy; by amounts ranging from roughly 
100,000 kilowatts in 1961 to 300,006 kilowatts in 1965. 

The entire period 1961 to 1965 will be one of progressively changing conditions 
as new power units are being added and new storage capacity filled. When all 
power units are installed and all reservoirs filled to normal operating levels the 
basic hydropower situation is expected to be about as indicated in the foregoing 
tabulation for 1967, which is a tentative date that could be delayed somewhat 
depending on appropriations and water supply conditions. By that time, adverse- 
water year energy generation will be adequate to support within about 100,000 
kilowatts of the Desumher firm power capability that can be supported by aver- 
age-year December energy. 

It can be seen.from the foregoing that the current marketing plans for Missouri 
River power already are based on obtaining supplementary winter energy in 
adverse water years to firm up substantially the year-around (December) firm 
power that will be made available to preference customers. Beyond this, there 
would appear to be three main alternatives: (1) market excess summer firm power 


to preference customers tay such a deficiency in capability to meet their sum- 


mer loads that the summer Federal power in effect increases their year-around 
ability to meet their loads (well illustrated by Mr. DeBoer’s charts printed opposite 
page 323 of the hearings record); (2) obtain additional winter power and energy 
from thermal systems that might have it available to bring the year-afound Federal 
system capability up to the summer (August) hydro firm power capability; or 
(3) market some of the adverse year (firm) peaking capability, in excess of the 
firm power supportable by average year hydro energy, as peaking power without 
energy. Taking 1964 as an example, the roughly 200,000-kilowatt excess of 
August firm power capability over December firm power capability could be used 
as summer firm power; or by import of supplementary winter power the year- 
around Federal system firm power capability could be raised some 200,000 kilo- 
watts above the December hydro capability; or the 170,000 kilowatt excess of 
year-around adverse year peaking capability over hydro firm power capability 
could be marketed as firm peaking capability without energy. Varying com- 
binations of these alternatives also woul be possible, such as using some of the 
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200,000 kilowatt differential as summer firm, and some as year-around firm peaking 
capability without energy. There are many factors intimately involved with 
details of power pricing and dispatching which bear on the choice of which course 
is for the best interests of the power customers and the Federal Government. 
We understand that the Department of Interior, which is responsible for all 
details of Missouri River power marketing, is studying all possibilities before 
deciding on a final course of action. The same alternatives, only with larger 
magnitude of power involved, will exist for the 1967 conditions. 

With the foregoing as background, the direct answers to your questions from 
our analysis of the situation are as follows. 

The Missouri River main-stem reservoirs, subject to such limitations as are 
imposed by installed power generating capacity, could be operated compatibly with 
arrangements such as those apparently referred to by Mr. DeBoer. 

It is agreed that surplus April-to-September firm power available in the Federal 
system in 1964, matched by an equal amount of firm thermal capacity which would 
be available from October-to- March, could provide an additional 170,000 kilowatts 
of marketable annual firm power in 1964. However, because of limitations in 
adverse year hydro peaking capability this would use substantially all summer 
firm power which otherwise would be available (much of which has already been 
contracted for by Nebraska). 

Under average water-year conditions we can foresee no need at least for many 
years for supplementing the Federal hydro output with summer offpeak energy. 
It is possible, however, depending on details of how the Federal power is marketed, 
that some outside summer energy might be advantageously added to the Federal 
hydro generation in some severely adverse water years. 

We have no present basis for a quantitative estimate, but it is apparent that the 
need, if any, for such occasional outside summer energy could not be predicted 
firmly in advance, and might vary considerably from year to year. 

I trust that the foregoing information will be helpful in your considerations. 

Sincerely yours, 
LorEN W. OLMSTEAD, 
Colonel, Corps of Engineers, 
Acting Assistant Chief of Engineers for Civil Works. 
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PREAMBLE 


This agreement, made and entered into this 5th day of December, 1958, by 
and between the Unrrep States or America, acting through the Secretary, 
Department of the Interior, represented by the Administrator, Southwestern 
Powes Administration, an agency of the Department of the Interior (hereinafter 
referred to as the ‘“‘Government’’), and Kansas City Power & Licgut Company 
of Kansas City, Missouri a Missouri corporation acting through its duly author- 
ized officers (hereinafter referred to as the ‘‘Company’’); 

Witnesseth, That, 

Whereas, under Section 5 of the Flood Control Act of 1944 (58 Stat. 887, 890), 
the Secretary of the Interior is authorized to transmit and dispose of surplus 
electric power and energy generated at reservoir projects under the control of the 
Department of the Army in such manner as to encourage the most widespread 
use thereof at the lowest possible rates to consumers consistent with sound business 
principles, at rates confirmed and approved by the Federal Power Commission, 
and with preference in the sale of such power and energy given to publie bodies 
and cooperatives; and 

Whereas, under said Section 5 of the Flood Control Act of 1944, the Secretary 
of Interior has authority to construct or acquire, by purchase or other agree- 
ment, only such transmission lines and related facilities as may be necessary in 
order to make the power and energy generated at said reservoir projects available 
in wholesale quantities for sale on fair and reasonable terms and conditions to 
facilities owned by the Federal Government, public bodies, cooperatives, and 
privately owned companies; and 

Whereas the Secretary, Department of the Interior, on August 6, 1958, desig- 
nated the Southwestern Power Administration as the agency to market available 
surplus electric power and energy generated at certain hydroelectric reservoir 
projects in the Southwest, and authorized the Administrator, Southwestern 
Power Administration, subject to the provisions of the said Section 5 of the 
Flood Control Act of 1944, to enter into contracts for the sale or interchange of 
electric power and energy (Order No. 2771, Admt. 1; 23 F.R. 6187) ; afid 

Whereas the Company is a regulated electric utility charged by state law with 
publie utility responsibility for the supply, transmission, distribution, and sale 
of electric power and energy in certain specified service areas of the States of 
Missouri and Kansas as duly authorized by the Public Service Commission of the 
State of Missouri and the State Corporation Commission of Kansas, respectively, 
and in the course thereof owns and operates electric transmission and distribution 
systems and thermal-electric generating plants; and 

Whereas maximum utilization of the surplus hydroelectric power and energy 
available at such reservoir projects in the Southwest is achieved, and the most 
widespread use thereof at the lowest possible rates to consumers consistent with 
sound business principles is obtained, when the capacity of such projects is inte- 
grated with thermal-electric capacity and used primarily for the production of 
power and energy to supply peak loads in the areas which are within economical 
transmission distance from such reservoir projects; and 

Whereas the Company in its certified service areas has such thermal-electric 
power capacity and supplies electric loads of such character as to make possible 
the achievement of the benefits of such integration; and 

Whereas, in accordance with the provisions of the Flood Control Act of 1944, 
the disposition of surplus hydroelectric power and energy by the Government at 
the lowest possible rates to consumers will be furthered, and the most widespread 
use thereof will be accomplished, by the sale to the Company and to others of such 
amounts of such power and energy as the Government has available, from time to 
time, in excess of that required in connection with the sale of such power and 
energy to customers of the Government entitled to a preference under the pro- 
visions of said Act; and 

Whereas the Company’s economic justification for making the investments 
required to enable it to receive peaking power and energy from the Government 
at any point of delivery, and for the payment of demand charges for such peaking 
power and energy at any given time, is dependent upon the assurance of the con- 
tinued availability of such peaking power and energy to the Company throughout 
the period required to plan, construct, and place in operation a major thermal- 
electric generating unit; and 

Whereas, in order to accomplish ‘such integration, to fulfill the objectives of 
the Flood Control Act of 1944, and to provide greater reliability of service on 
their respective systems, the parties hereto desire to enter into an agreement for 
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the sale by the Government and the purchase by the Company of electric power 
and energy and for the sale and interchange of electric energy between the systems 
of the parties hereto; 

Now, therefore, in consideration of the premises and the mutual covenants 
herein contained, the parties hereto agree as follows: 


ARTICLE I. DEFINITIONS 


Section 1. Contract Year—The term “Contract Year’’ shall mean the twelve- 
month period beginning on the first day of July of each calendar year and extend- 
ing through the last day of June of the following year. 

Section 2. Month—The term “month” and the term “billing month” shall 
mean the period of time beginning on the first day and extending through the 
last day of each calendar month. 

Section 3. System of the Government.—As used in this Agreement, any reference 
to the system of the Government shall mean the integrated electric transmission 
and related facilities owned by or the capacity of which is available to the Gov- 
ernment for the transmission of power and energy to the Com any under this 
Agreement. 


ARTICLE II. SALE OF PEAKING POWER CAPACITY AND ASSOCIATED ENERGY BY THE 
GOVERNMENT 


Section 1. Sale of os Power Capacity.—Subject to the provisions of Sec- 
tions 2 and 3 of this Article II, the Government shall sell, and the Company shall 
purchase, during each billing month, commencing June 1, 1962, and thereafter 
during the term of this Agreement, 75,000 kilowatts of electric power capacity 
(hereinafter referred to as “Peaking Power Capacity’’). 

Section 2. Sale of Additional Peaking Power Capacity.—If at any time, or from 
time to time, the Government in its sole judgment, determines that electric power 
pony rine is available for sale to the Company, on a long-term basis, in addition 
to the Peaking Power Capacity purchased by the Company under Section 1 of 
this Article II, the Government shall sell, and the Company shall purchase, such 
amount of such additional electric power capacity as may be agreed to by the 
parties hereto; Provided, That the amount of any such additional electric power 
capacity to be thereafter sold by the Government and purchased by the Company 
shall by appropriate may ny agreement be added to and become a part of 
the amount of Peaking Power Capacity then being purchased by the Company 
under Section 1 of this Article II. 

Section 3. Reduction in Amount of Peaking Power Capacity.—(a) Subject to the 
provisions of Subsection (b) of this Section 3, the amount of Peaking Power 
Capacity to be sold by the Government and purchased by the Company under 
Section 1 of this Article II may be reduced at any time after December 31, 1963, 
and from time to time thereafter, by multiples of 5,000 kilowatts, by the Govern- 
ment or the Company upon forty-eight months’ advance written notice, or 
upon such other period of notice as may be agreed upon by the parties hereto. 

(b) The provisions of Subsection (a), above, shall not apply to the amount of 
any additional electric power capacity purchased by the Company under Section 
2 of this Article II if, by reason of such purchase, and in order to receive such 
additional capacity, substantial expenditures are made by the Company for 
additional transmission and/or related facilities. In the event of such purchase 
and expenditures by the Company, the terms and conditions under which re- 
ductions in the amount so pure may be made shall be established by agree- 
ment of the parties hereto in the amendatory agreement providing for such pur- 
chase of additional electric power cane 

Section 4. sig wag, Leer mse or Peaking Power Capacity.—The billing demand of 
the Company for Peaking Power aaa for any billing month shall be the 
Contract Demand of the Company, which Contract Demand shall be the amount 
of Peaking Power Capacity which the Government is obligated to sell and the 
Company is obligated to purchase at such time pursuant to Sections 1, 2, and 3 
of this Article IT. 

Section 5. Sale of Associated Energy.—(a) The Government shall sell and de- 
liver, and the Company shall purchase and receive, during each Contract Year an 
amount of electric energy to accompany Peaking Power Capacity (hereinafter 
referred to as ‘Associated Energy’’) — to 1,800 kilowatt-hours of ee per 
kilowatt of the Contract Demand of the Company during such Contract Year. 
It is understood and agreed that it is the responsibility of the Company to schedule 
during each Contract Year the amount of Associated Energy hereinbefore speci- 
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fied, and that the billing statement prepared by the Government”for the last 
month of each Contract Year shall include a charge for the balance, if any, of the 
1,800 kilowatt-hours of Associated Energy per kilowatt of the Contract Demand 
of the Company purchased but not so scheduled by the Company during the pre- 
ceding eleven months of such Contract Year through no fault of the Government; 
Provided, That by mutual agreement of the parties hereto, the Company may 
carry over and schedule during the following Contract Year, without additional 
cost to the Company, any such balance of the 1,800 kilowatt-hours of Associated 
Energy purchased but not scheduled by the Company through no fault of the 
Government. 

(b) If the sale of Peaking Power Capacity and Associated Energy to the Com- 
pany under this Article II is initiated on other than the beginning of a Contract 

ear, or if the Contract Demand of the Company is increased or decreased during 
any month of any Contract Year pursuant to Sections 2 and 3 of this Article II, 
the total number of kilowatt-hours of Associated Energy to be purchased by the 
Company during such Contract Year under Subsection (a) of this Section 5 shall 
be prorated for the number of months remaining in such Contract Year after the 
date of start of such delivery or the effective date of such increase or decrease, 
as the case may be. 

Section 6. Scheduling by the Company.—Associated Energy to be purchased by 
the Company under this Article ff shall be delivered by the Government as 
scheduled by the Company, provided that: 

(i) Associated Energy shall not be scheduled for delivery at a rate in 
excess of the number of kilowatts of the Contract Demand of the Company; 

(ii) the amount of Associated Energy scheduled for delivery during any 
billing month of any Contract Year shall not be less than five percent nor 
more than twelve percent of the total amount of such energy to be purchased 
by the Company during such Contract Year; and 

(iii) the amount of Anadtioted Energy scheduled for delivery during any 
consecutive seven-month period of any Contract Year shall not exceed 
sixty percent of the total amount of Associated Energy to be purchased by 
the Company during such Contract Year. 


The Company shall furnish to the Government on or before Friday of each week 
a schedule, to be promptly confirmed in writing, setting forth the estimated hourly 
delivery of Associated Energy during the following week. Such schedules may 
be changed by the Company at any time on reasonable advance notice to the 
authorized representative of the Government, such changes to be promptly 
confirmed in writing. 

Section 7. Compensation for Peaking Power Capacity and Associated Energy.— 
(a) The Company shall compensate the Government for Peaking Power Capacity 
and for Associated Energy at the rates set forth in Rate Schedule ‘‘P—1’’, a copy 
of which is attached to this Agreement identified as Exhibit ‘“‘1’’, and by this 
reference made a part hereof. It is understood and agreed that the rates set forth 
in the said Rate Schedule ‘“‘P-1” may, with the confirmation and approval of the 
Federal Power Commission, be modified, amended, or ninemmeded, at any time 
and from time to time, and that if so modified, amended, or superseded, the new 
rates shall thereupon become effective and applicable to the sale of Peaking Power 
Capacity and Associated Energy under this Article II in accordance with and on 
the effective date specified in the final order of the Federal Power Commission 
containing such confirmation and approval. 

b) The Government shall promptly notify the Company if the rates set forth 
in the said Rate Schedule “‘P—1”’, or the then existing rate schedule, are modified, 
amended, or superseded, and if the Camenes does not wish to continue to pur- 
chase all or any portion of thé Peaking Power Capacity and Associated Energy 
then purchased by the Company under this Article II, the Company shall, within 
six months after receipt of such notice, notify the Government in writing of its 
election to either terminate or reduce (by multiples of 5,000 kilowatts) the pur- 
chase of Peaking Power Capacity under this Article II, If the Company elects 
to terminate its purchase or reduce the amount of its purchase of Peaking Power 
Capacity, such termination or reduction shall be effective on the first day of a 
billing month specified by the Company in such notice, or on the first day of the 
billing month following forty-eight months after the date of receipt of such notice 
by the Government, whichever date is earlier. 

(ec) The Government covenants and agrees that the purchase of Peaking Power 
Capacity and Associated Energy by the Company under this Article IT shall, at 
all times during the term of this Agreement, be at such rates and under such 
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terms and conditions as are confirmed and approved by final order of the Federal 
Power Commission for similar service. 

Section 8. Credit for Curtailment of Delivery of Peaking Power Capacity and 
Associated Energy.—It is recognized that the value to the Company of Peaking 
Power Capacity and Associated Energy purchased under this Article II is de- 
pendent upon the ability of the Government to deliver such power and energy 
at the rate of delivery and at the times scheduled by the Company within the 
limitations provided in Section 6 of this Article II. Accordingly, if, during any 
billing month, through no fault of the Company, the Government fails to fulfill 
its commitment to deliver to the Company Peaking Power Capacity and Associ- 
ated Energy as scheduled by the Company, the Company shall be entitled to, 
and shall receive, an equitable adjustment for such billing month in accordance 
with the following terms and conditions: 

(i) If such failure by the Government is caused by an Uncontrollable Force or by 
an Emergency Condition (as defined in Section 1, Article VI, and Section 11 
Article IX), and if such failure results in one or more curtailments of the scheduled 
deliveries, each of which continues for two hours or more, the billing demand of the 
Company (as defined in Section 4 of this Article IT) for the billing month or months 
during which such curtailment occurred shall be reduced for each such curtailment 
by an amount equal to the curtailment (in kilowatts) times the ratio that the num- 
ber of hours of each such curtailment bears to one hundred and fifty hours. 

(ii) If such failure by the Government is caused by any reason other than an 
Uneontrollable Force or an Emergency Condition, the Company’s billing demand 
shall be reduced as follows: For each hour of the duration of each such curtailment, 
the billing demand shall be reduced by a number of kilowatts (not in excess of the 
Contract Demand of the Company) equal to one percent of the number of kilo- 
watts by which the rate of delivery shall have been less than that scheduled 
by the Company. Such reduction shall be applied to the billing demand for a 
number of months determined as follows: 

(1) for one month only if such curtailment shall have occurred at any time 
not included in the Company’s Peak Season (as hereinafter defined) ; or 
(2) for twelve months, if such curtailment shall have occurred during the 
Company’s Peak Season. The Company’s Peak Season, during any Contract 
Year, shall be such one, two, or three periods, aggregating not more than one 
hundred and twenty-four days, as the Company shall designate prior to the 
beginning of such Contract Year. Such reduction shall be applied to the 
billing demand for the month in which the curtailment occurred and for each of 
the eleven ensuing months, unless within that eleven months’ period the Con- 
tract Demand of the ee is terminated or reduced, in which case the 
Company shall be credited with any balance of the money it would otherwise 
have recovered by the reduction of the billing demand during such ensuing 
eleven months; 
Provided, That if during the Company’s Peak Season in any Contract Year the 
Government shall curtail the sohetttiied rate of delivery of Associated Energy 
during any hour by more than twenty-five percent or more than five days, or for a 
total of more than twenty hours, the Company shall have the right, on not less than 
thirty days’ written notice to reduce the Contract Demand of the Company to 
zero or to such amount as it may elect. 


ARTICLE III. SALE OF EXCESS ENERGY BY THE GOVERNMENT 


Section 1. Sale of Government Excess Energy—The Government shall sell 
and deliver, and the Company shall purchase and receive, from time to time, 
such amounts of excess hydroelectric energy (hereinafter referred to as “‘Govern- 
ment Excess Energy’’) as the Government, in its sole judgment, determines is 
available for sale to the Company, and which the Company, in its sole judgment, 
determines it can utilize. 

Section 2. Notice of Availability—-The Government shall, if practicable, give 
the Company at least twenty-four hours’ advance notice of the availability of 
Government Excess Energy, and shall advise the Company by such notice of 
the period during which it is estimated such energy will be available and the rate 
in kilowatts at which such energy may be scheduled. The Government shall, 
if practicable, give like notice as to the date and time of the termination of the 
availability of such energy if other than the termination date originally estimated 
by the Government. 

Section 3. Notice by the Company.—Within twenty-four hours after receipt 
of notice from the Government under section 2, above, the Company shall notify 
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the Government (and confirm such notice in writing) of the amount, if any, of 
Government Excess Energy it desires to purchase and receive. 

Section 4. Scheduling—Government dase Energy purchased by the Com- 
pany shall be delivered by the Government in accordance with schedules estab- 
lished by and between authorized representatives of the Government and the 
Company. 

Section 5. Compensation for Government Excess Energy.—(a) The Company 
shall compensate the Government for Government Excess Energy at the rate set 
forth in Rate Schedule “EE’’, a copy of which is attached to this Agreement 
identified as Exhibit ‘'2’’, and by this reference made a part hereof. 

(b) It is understood and agreed that the rate set forth in the said Rate Schedule 
“EE” may, with the confirmation and approval of the Federal Power Commission, 
be modified, amended, or superseded, at any time and from time to time, and 
that if so modified, amended, or superseded, the new rate shall thereupon become 
effective and applicable to the sale of Government Excess Energy under this 
Article III in accordance with and on the effective date specified in the final order 
of the Federal Power Commission containing such confirmation and approval. 


ARTICLE IV. SALE OF INTERRUPTIBLE CAPACITY AND ENERGY BY THE GOVERNMENT 


Section 1. Sale of Interruptible Capacity and Energy.—lIt is recognized that the 
Company may, from time to time, desire to purchase from the Government, on a 
short-term basis, hydroelectric capacity (hereinafter referred to as ‘Interruptible 
Capacity’’) in addition to the Peaking Power Capacity purchased under Article 
II, hereof. The Company shall, if practicable, notify the Government at least 
forty-eight hours in advance of its desire to purchase Interruptible Capacity, 
advising the Government of the amount and the period during which such capacity 
is desired, and whether the Company elects to utilize such capacity to increase 
the rate of delivery of the energy associated with Peaking Power Capacity pur- 
chased under Article II hereof, or to schedule additional energy in connection 
with the purchase of Interruptible Capacity. The Government shall advise the 
Company whether such Interruptible Capacity and energy is available for sale to 
the Company, and, if energy has been requested by the Company in connection 
with the requested Interruptible Cayenne whether such energy is to be paid for 
by the Company or returned to the Government in accordance with the provisions 
of Rate Schedule ‘‘IC”’ referred to in Section 3 of this Article IV. If agreement 
is reached by the representatives of the parties, such agreement shall forthwith 
be confirmed in writing, and the Government shall sell and deliver, and the Com- 

any shall schedule and purchase, during the agreed period, the agreed amount of 

nterruptible Capacity and energy, if any. The amounts of Interruptible Ca- 
pacity and energy so agreed to by the parties shall be a firm commitment of the 
Government or power and energy during the agreed period. 

Section 2. Scheduling.—The Interruptible Capacity and energy, if any, 
purchased by the Company under Section 1 of this Article IV shall be delivered by 
the Government in accordance with schedules submitted to the Government by 
the Company. 

Section 3. Compensation for Interruptible Capacity—(a) The Company shall 
compensate the Government for Interruptible Capacity, and for energy furnished 
in connection with or incident to the purchase of Interruptible Capacity, at the 
rates set forth in Rate Schedule “IC’’, a copy of which is attached to this Agree- 
ment identified as Exhibit “3”’, and by this reference made a part hereof. 

b) It is understood and agreed that the rates set forth in the said Rate Schedule 
“TC” may, with the confirmation and approval of the Federal Power Com- 
mission, be modified, amended, or superseded, at any time, and from time to time, 
and that if so modified, amended, or superseded the new rates shall thereupon 
become effective and applicable to the sale of Interruptible Capacity and energy 
afte: this Article IV in accordance with and on the effective date specified in the 
final — of the Federal Power Commission containing such confirmation and 
approval. 


ARTICLE V. INTERCHANGE OF OFF-PEAK ENERGY BY THE COMPANY 


Section 1. Delivery of Company Off-Peak Energy.—It is recognized that the 
Company may, from time to time, during its off-peak load hours, have available 
for delivery to the Government electric energy (hereinafter referred to as ‘‘Com- 
pany Off-Peak Energy’’) which can be utilized by the Government for the purpose 
of reservoir regulation and the conservation of water. The Government shall 
notify the Company of its desire to receive Company Off-Peak Energy, advising 
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| 
| as to the amount and the period during which such energy is desired. If the 
Company, in its sole judgment, determines that Company Off-Peak Energy is 





available for delivery to the Government, the Company shall deliver, and the 
Government shall receive, during the agreed period, such amounts of Company 
Off-Peak Energy as may be agreed to by the parties and confirmed in writing by 
the Government. 

Section 2. Scheduling—Company Off-Peak Energy made available to the 
Government under Section 1, above, shall be delivered by the Company in 
accordance with schedules established by and between authorized representatives 
of the Company and the Government. Either party shall have the right at any 
time upon reasonable notice to the siughrateel: representative of the other to 
curtail, reduce, or terminate, the delivery or receipt of Company Off-Peak Energy. 
Section 3. Return of Electric Exergy for Company Off-Peak Energy.—The 
Government shall return electric energy to the Company for Company Off- 
Peak Energy scheduled and receive by the Government during any Contract 
year in an amount equal to ninety pereent of the total amount of the Company 
Off-Peak Energy scheduled and received by the Government during such Con- 
tract Year (hereinafter referred to as ““Return Energy’’). Return Energy shall 
be delivered by the Government and received by the Company within thirty-six 
months after the end of the Contract Year during which the Company Off-Peak 
Energy being returned was received by the Government. In the event such 
Return Energy is not delivered by the Government to the Company within such 
thirty-six month period, then the Government shall compensate the Company 
for the Return Energy not delivered at the rate for Emergency Service furnished 
by the Company to the Government hereunder. Return Energy shall be de- 
livered by the Government to the Company as scheduled by the Company; 
Provided, that unless otherwise mutually agreed to by the parties hereto: 

(i) the Company shall schedule one-third of such Return Energy in each 
of the three twelve-month periods following the Contract Year during which 
the Company Off-Peak Energy being returned was received by the Govern- 
ment; and 
(ii) the Company shall not schedule Return Energy at a rate of delivery 
which will cause the total rate of delivery by the Government to the Com- 
pany to exceed the maximum rate which the Company is then entitled to 
receive energy under other provisions of this Agreement. 

(b) The Company shall furnish to the Government on or before Friday of each 
week a schedule, to be promptly confirmed in writing, setting forth the estimated 
hourly delivery of Return Energy during the following week. Such schedules 
may be changed by the Company at any time on reasonable advance notice to 
the Government, such changes to be promptly confirmed in writing. 





ARTICLE VI. EMERGENCY SERVICE BY THE COMPANY AND THE GOVERNMENT : 


Section 1. Definition of Emergency Conditions.—For the purpose of this Agree- 
ment, the term “Emergency Condition’’ shall mean the temporary inability of 
the Company or the Government to fulfill its firm commitments for power and 
energy to its customers because of (i) the sudden and unexpected failure of gener- 
ating equipment, or transmission or related facilities, or (ii) the failure of water 
supply for thermal-electric generation. 

Section 2. Emergency Service ——(a) In the event of an Emergency Condition on 
the system of the Government or the Company and upon request by the party 
affected, the other party, at its option, may furnish power and energy to the 
party on whose system the Emergency Condition exists by delivering energy to 

such party or by reducing the amount of energy scheduled for delivery from the 
affected system during the period of Soibracnty th 
gency Service’’). 
(b) Emergency Service shall be furnished only during the period of the Emer- 
gency Condition, but in no event for a period longer than one hundred and twenty 


ereinafter referred to as “Emer- 


days. 

(c) Schedules for the delivery of Emergency Service shall be developed by and 
between authorized representatives of the Government and the Company, and 
either party shall have the right at any time, upon oral notice to the authorized 
representative of the other, to curtail, reduce, or terminate the delivery or re- 
ceipt of Emergency Service. 

ction 3. Compensation for Emergency Service.—(a) The Company shall com- 

pensate the Government for Emergency Service scheduled and received by the i 
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Company during each billing month at the same rates provided for Interruptible 
Capacity and energy under Article IV, hereof. 

(b) The Government shall compensate the Company for Emergency Service 
scheduled and received by the Government during each billing month at the rate 
of one and one-quarter cents ($0.0125) per kilowatt-hour. 


ARTICLE VII. SERVICE BY THE COMPANY FOR THE ACCOUNT OF THE GOVERNMENT 


Section 1. Notice by Government of Contract Negotiations.—It is recognized that 
the Government may, from time to time, desire to enter into contract negotiations 
for the sale of wholesale electric power and energy to prospective customers 
which are located in the Service Area of the Company, as defined in Section 3 of 
this Article VII, or immediately adjacent thereto but not in the service area of 
any other regulated electric utility. It is further recognized that it may be mu- 
tually advantageous if such electric service is furnished by the Company for 
the account of the Government. Accordingly, the Government shall promptly 
notify the Company in writing of its intention to enter into contract negotiations 
for the sale of wholesale power and energy with any such prospective customer, 
setting forth in such notice all necessary data and information, including: 

(i) the correct legal name and address of the party with whom the Govern- 
ment proposes to enter into negotiations for the sale of wholesale electric 
power and energy; 

(ii) the proposed contract demand of such party ;_ 

(iii) the proposed point or points of delivery for the delivery of power and 
energy to such party and the character of service at each such point or points, 
including the delivery voltage, number of phases and, frequency; and 

(iv) the date on which it is estimated such electric service may be initiated, 
and the proposed term of the agreement. 

Section 2. Supplemental Agreements.— Within thirty days after receipt of notice 
from the Government under Section 1 of this Article VII, the Company shall 
submit to the Government a written notice stating whether the Company is 
willing to provide such electric service to such prospective customer for the 
account of the Government, subject to agreement with the Government as to the 
terms and conditions thereof. If the Company is so willing, the parties shall 
thereupon negotiate the terms and conditions under which such service will be 
rendered by the Company. Within sixty days after receipt by the Government 
of the aforesaid notice from the Company, the Company shall submit to the 
Government a written proposal with respect to such terms and conditions. If 
agreement is reached on such proposal or negotiated modification thereof, the 
terms and conditions of such agreement shall be evidenced by a supplemental 
agreement between the parties hereto which shall be attached to and made a 
part of this Agreement. If no agreement is reached within one hundred and 
twenty days after receipt by the Company of notice from the Government under 
Section 1 of this Article VII, both parties shall be released from further obligations 
hereunder in connection with such service to such prospective customer. as pro- 
posed by the Government under Section 1 of this Article VII. 

Section 3. Definition of Service Area of Company.—As used in this Article VII, 
the term “‘Service Area of the Company” shall mean those portions of the Counties 
of Carroll, Cass, Chariton, Clay, Howard, Jackson, Lafayette, Pettis, Platte, 
Randolph, and Saline, in the State of Missouri, and Anderson, Bourbon, Douglas, 
Franklin, Johnson, Leavenworth, Linn, Miami, Osage, and Wyandotte, in the 
State of Kansas, in which the Company is authorized and holds itself out to the 
public as being ready, willing, and able, to render electric service under certificates 
of convenience and necessity issued by the Public Service Commission of the State 
of Missouri or the State Corporation Commission of Kansas. 


ARTICLE VIII. ACCOUNTING, BILLING, AND PAYMENT 


Section 1. Company Records——-The Company shall maintain an accurate and 
detailed record of the energy delivered to the Government under Articles V and 
VI of this Agreement, and shall furnish to the Government, on or before the 
tenth day of each month, a certified statement setting forth separately and in 
oe? detail the amounts of such energy delivered during the preceding billing 
month, 

Section 2. Billing by the Government.—(a) The Government shall maintain an 
accurate and detailed record of the power and energy delivered by the Govern- 
ment and by the Company under Articles II, III, IV, V, and VI of this Agree- 
ment, and on or before the twentieth day of each month shall prepare and submit 
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to the Company a written billing statement covering the preceding billing month 
and setting forth separately and in necessary detail: 

(i) the billing demand of the Company for Peaking Power Capacity as 
provided in Section 4 of Article IT; 

(ii) the total number of kilowatt-hours of Associated Energy scheduled for 
receipt by the Company; 

(iii) the total number of kilowatt-hours of Government Excess Energy 
scheduled for receipt by the Company; 

(iv) the total number of kilowatt-days of Interruptible Capacity purchased 
by the Company; 

(v) the total number of kilowatt-hours of energy, other than Associated 
Energy, scheduled by the Company in connection with or incident to the 
purchase of Interruptible Capacity; 

(vi) the total amounts of power and energy scheduled for receipt by each 
party hereto as Emergency Service; 

(vii) the net balance in money due the Government or the Company as 
defined in Section 3 of this Article VIII; 

(viii) the total number of kilowatt-hours of Company Off-Peak Energy 
scheduled for receipt by the Government; 

(ix) the total number of kilowatt-hours of Return Energy scheduled for 
receipt by the Company; 

(x) the net balance in energy for such month as defined in Section 4 of this 
Article VIII, together with the mathematical calculations used to derive such 
balance in energy for such month; 

(xi) all curtailments, reductions, adjustments, credits, and other data 
pertinent in the settlement of accounts between the parties under this 
Agreement. 

(b) As recognized in Section 3 of Article IX, hereof, power and energy actually 
delivered into the system of either of the parties hereto may vary from time to 
time and at any time from the schedule submitted by such party to the other, 
and appropriate adjustments in subsequent deliveries and/or compensation for 
such variance shall be made from time to time by mutual agreement of the parties 
hereto consistent with accounting practices generally accepted by the electric 
industry. 

Section 3. Definition of Net Balance in Money.—The term ‘net balance in 
money’’, as used in this Article VIII, shall mean either the total compensation 
due the Company or the total compensation due the Government for any particu- 
lar billing month, whichever amount is the greater, less either such total compensa- 
tion due the Company or such total compensation due the Government for such 
billing month, whichever amount is less. 

Section 4. Definition of Net Balance in Energy for any Month.—The term “net 
balance in energy’’ for any month shall be the total amount of Return Energy 
due the Company under Article V, hereof, at the end of such month. 

Section 5. Billing by the Company.—lIf the net balance in money for any billing 
month represents an amount owed by the Government, the Company shall, on 
or before the thirtieth day of the month, prepare and submit a certified billing 
statement to the Government setting forth in necessary detail the amount due 
the Company. 

Section 6. Payment by the Government or the Company.—Within thirty days 
after receipt by the Company or the Government of the billing statement pre- 
pared in accordance with Sections 2 and 5 of this Article VIII, the Government 
or the Company, as the case may be, shall pay to the other the net balance in 
money set forth in such billing statement. 

Section 7. Suspension of Service for Failure to Pay Amounts Due.—The failure 
of the Government or the Company to pay to the other any amount due under 
this Agreement, except with regard to any billing statement the accuracy or the 
amount of which is in good faith disputed, shall entitle the party to whom the 
obligation is owed to discontinue the delivery of electric power and energy under 
this Agreement upon ninety days’ prior written notice, unless payment of the 
amount due is made within such ninety-day period. 


ARTICLE IX. POINT OF DELIVERY AND CONDITIONS OF SERVICE 


Section 1. Nominal Point of Delivery.—The nominal point of delivery for power 
and energy received by the Company and the Government under this Agreement 
shall be at the point of electrical connection of the 161 kv line conductors of the 
Company and the 161 kv facilities of the Government in the Government’s sub- 
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station located at Clinton, Missouri. Additional or alternate point or points of 
delivery may be established by mutual agreement of the parties hereto. 

Section 2. Transmission Capacity.—The Government and the Company 
represent that on and after the Operative Date of this Agreement, as provided 
in Section 2 (ii) of Article XII, hereof, their respective systems will be capable of 
delivering and receiving, at the nominal point of delivery, the amounts of power 
and energy to be delivered and received by the Company and the Government 
hereunder. Such transmission capacity shall be maintained by the Government 
and the Company in their respective systems for the delivery and receipt of power 
and energy hereunder. In connection with the foregoing, the Company represents 
and acknowledges that it is familiar with the existing contractual arrangements 
between the Government and the N. W. Electric Power Cooperative, Inc. (here- 
inafter referred to as ‘‘N. W.’’), and the terms and conditions under which capacity 
in N. W.’s 161 kv transmission line and related facilities between Bull Shoals Dam 
and Missouri City, Missouri (hereinafter referred to as the ‘‘Transmission Line’’), 
is and will continue to be available to the Government for the delivery and receipt 
of power and energy at the nominal point of delivery hereunder. The above 
representation and future maintenance of capacity on the part of the Government 
is conditioned upon the continuing availability of capacity in the Transmission 
Line to the Government. In the event N. W. recaptures any portion of the 
capacity of the Transmission Line and the Government for that reason is unable 
to deliver to the nominal point of delivery the amounts of power and energy then 
to be sold and delivered by the Government to the Company hereunder, then, as 
of the effective date of such recapture, unless otherwise mutually agreed, the 
Company shall, at its election, either 

(i) reduce the Contract Demand of the Company to a number of kilowatts 
equal to the remaining capacity in the Transmission Line available to the 
Government for use under this Agreement, or to such lesser amount, if any, 
as the Company may elect to purchase thereafter; or 

(ii) establish by mutual agreement additional or alternate points for the 
delivery by the Government of the Contract Demand of the Company 
hereunder. i 

Section 3. Circulating Power and Energy.—(a) It is recognized by the parties 
hereto that at such times as the systems of the parties hereto are directly or 
indirectly interconnected with electric systems owned and operated by third 
parties, because of the physical characteristics of the electric facilities involved 
and the manner in which they are operated, there may be power and energy flows 
through such other systems, and that part of the power and energy being delivered 
under this Agreement may flow through such other systems rather than through 
the facilities of the parties hereto. In such event the parties hereto shall by mutua- 
agreement, from time to time, determine methods and take reasonably appro- 
priate action (i) for ascertaining the actual amounts of power and energy delivered 
and received by the parties hereto, and (ii) for assuring maximum deliveries of 
power and energy between the parties hereto at the nominal point of delivery and 
at additional or alternate points of delivery which may be established hereunder. 

(b) The parties hereto will at all times cooperate with the owners of inter- 
connected systems in the establishment of arrangements which may be necessary 
to relieve any hardship in such other systems caused by energy flows of scheduled 
deliveries hereunder, and to provide a basis for accounting for power and energy 
flows between the parties hereto. 

Section 4. Characier of Delivery.—Electric power and energy furnished by 
either party to the other hereunder shall be delivered at the nominal point of 
delivery as three-phase alternating current, at a frequency of approximately 60 
eycles per second, and at a nominal voltage of 161 kilovolts. The delivery of 
power and energy by the parties hereunder at any additional or alternate point 
or points of delivery established by mutual agreement hereunder, shall be of such 
ehrracter as may be agreed to by the parties hereto. 

Section 5. Power Racter of the Government and the Company.—Each party 
hereto shall take power and energy from the system of the other at the point or 
points of delivery at such power factor as will, from time to time, best fulfill the 
requirements of the party receiving such power and energy, except that neither 
party shall impose a power factor on the system of the other which will result in 
an overload or an impairment of the other’s facilities, or which will interfere with 
delivery of power and energy by the other to its customers. 

Section 6. Power Factor Regidation——Each party hereto shall normally pro- 
vide all the reactive kilovolt amperes (kilovars) required for its own system load. 
Neither party shall be entitled to take kilovars from the system of the other unless 
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permission is granted by the other party. If the power factor imposed at any 
point of delivery by the Company or the Government is such as to overload facili- 
ties or to impair service, the Company or the Government, whichever is adversely 
affected, shall have the right to open, or cause the other to open, such intercon- 
necting switches as may be necessary to eliminate such overloading of facilities 
or impairment of service. 

Section 7. Condenser Operation——The Government shall, at the request of 
the Company, cause particular hydroelectric generating units to be operated as 
synchronous condensers if, in the sole judgment of the Government, such generat- 
ing units are available for such service and such operation is not contrary to good 
operating practice; Provided, that whenever such operation is requested by and 
is primarily for the benefit of the Company, the Company shall furnish, without 
cost to the Government, electric energy in an amount of 1,000 kilowatt-hours per 
generating unit for each hour such unit is operated as a condenser. 

Section 8. Inadvertent Flow, Regulation, and Balancing Off—(a) It is recog- 
nized that the flow of electric power and energy between the interconnected sys- 
tems of the Company and the Government will not be completely within the 
control of the parties hereto, but will in part be controlled by the electrical charac- 
teristics of such systems and the manner in which they are operated. It is fur- 
ther recognized that by reason of such characteristics and operation, the delivery 
of electric power and energy may vary from scheduled delivers, and that power 
and energy may be exchanged inadvertently. 

(b) The parties hereto agree to operate their generation, transmission, and 
related facilities in such manner, consistent with their other power commitments, 
as to follow as closely as practicable the scheduled delivery and receipt of electric 
power and energy, but the inadvertent delivery of power and energy in excess 
of, or less than, the amount scheduled shall not constitute a breach of this Agree- 
ment. Such inadvertent deviations from sehedule shall be balanced off by the 
parties hereto as soon as practicable in the subsequent delivery and receipt of 
power and energy under load conditions of the other party as nearly as possible 
comparable to those existing at the time said inadvertent deviations occurred, 
and no charge shall be made by either party for inadvertent deliveries or for 
power and energy delivered to balance off the same. If any such inadvertent 
flow of power and energy causes an overload on the system of either party, or 
if such inadvertent flow interferes with service rendered by either party to its 
customers, the party adversely affected shall have the right to open, or cause the 
other to open, such switches interconnecting the systems as may be necessary to 
eliminate such overload or interference. 

Section 9. Reliability and Adequacy of Service.—Electric service rendered by the 
Government and the Company under this Agreement shall meet accepted stand- 
ards of reliability and adequacy. If questions are raised by either party con- 
cerning the quality of service, factual data shall be obtained with respect to 
the character of such service and appropriate corrective or remedial action shall 
be promptly taken by the party at fault. 

Section 10. Continuity of Deliveries —Electric power and energy delivered under 
this Agreement shall be furnished continuously as scheduled except for interrup- 
tions or curtailments in service caused by an Emergency Condition (as defined in 
Section 1, Article VI), by an Uncontrollable Force (as defined in Section 11 of 
this Article IX), or by operation of devices installed for system protection, or by 
the necessary installation, maintenance, repair, and replacement of equipment. 
Such interruptions or reductions in service, as hereinbefore set forth, shall not 
constitute a breach of this Agreement, and neither party sh. !! be liable to the other 
for damages resulting therefrom. Except in case of an emergency, each party 
shall give the other reasonable advance notice of temporary interruptions or 
curtailments in service necessary for such installation, maintenance, repair, and 
replacement of equipment, and shall schedule such interruptions or curtailments 
so as to cause the least inconvenience to the parties hereto. 

Section 11. Definition of Uncontrollable Force-—For the purpose of this Agree- 
ment, the term ‘‘Uncontrollable Force’”’ shall mean any force which is not within 
the control of either of the parties hereto, and which by exercise of due diligence 
and foresight could not reasonably have been avoided, including, but not limited 
to, failure of facilities, flood, earthquake, storm, lightning, fire, epidemic, war, 
riot, civil disturbance, labor disturbance, sabotage, collision, or restraint by court 
or public authority having jurisdiction. Either party unable to fulfill any obli- 
gation under this Agreement by reason of an Uncontrollable Force shall remove 
such inability with all possible dispatch. 
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ARTICLE X, FACILITIES FOR DELIVERY AND RECEIPT OF POWER AND ENERGY 


Section 1. Facilities Furnished by the Company.—The Company shall furnish, 
install, operate, and maintain a 161 ky transmission line from its Montrose 
station to the Government’s Clinton, Missouri, substation and such other facilities 
and equipment as may be reasonably necessary to enable the Company to deliver 
and receive electric power and energy sold and purchased under this Agreement, 
to measure the power and energy sold and purchased under this Agreement, and 
to assure adequate protection to the generating and transmission facilities and 
equipment of the Government. The plan or plans for the installation of such 
metering and protective equipment shall be submitted to the Government for 
prior approval, but such approval by the Government, if granted, shall not 
constitute a guaranty of the adequacy of such equipment. 

Section 2. Facilities Furnished by the Government.—The Government shall 
furnish, install, operate, and maintain, or cause to be furnished, installed, operated, 
and maintained, such facilities and equipment, including a 161 kv line bay and 
points of attachment for termination of the Company’s 161 kv line conductors in 
the Government’s Clinton, Missouri, substation, as may be reasonably necessary 
to enable the Government to deliver, receive, and to measure electric power and 
energy sold and purchased under this Agreement, and to assure adequate protec- 
tion to the transmission facilities and equipment of the Company. The plan or 
plans for the installation of such protective equipment shall be submitted to the 
Company for prior approval, but such approval by the Company, if granted, 
shall not constitute a guaranty of the adequacy of such equipment. 

Section 3. Use of Capacity in the Government's Clinton, Missouri, Substation.— 
It is recognized that the connection of the Company’s 161 kv conductors to the 
facilities in the Government’s Clinton, Missouri, substation will provide a physical 
interconnection for the interchange of power and energy between the respective 
systems of the Government, the Company, and N.W., and that all such power 
and energy interchanged between any such systems must flow through the Govern- 
ment’s facilities in its Clinton, Missouri, substation. During the effective term 
of this Agreement the Government shall permit the free flow of power and energy 
between the systems of N.W. and the Company through the Government’s Clinton, 
Missouri, substation and the facilities therein, provided that such flows shall neither 
overload such substation facilities nor interfere with the delivery of power and 
energy to customers of the Government including the Company. 

Section 4. Carrier Current and Communication Facilities — ‘The Company and 
the Government shall install, operate, and maintain such equipment as may be 
required to afford a direct carrier current communication system between their 
respective dispatching offices, and such earrier equipment as may be required for 
telemetering to such dispatching offices the information and data necessary to 
enable the Company and the Government to perform under this Agreement. 

Section 5. Time of Installation—The Government and the Company shall 
promptly furnish and install, complete and ready for operation, such equipment 
and facilities as may be necessary to fulfill their obligations under this Agreement. 

Section 6. Construction Standards.—The parties hereto shall construct, main- 
tain, and operate their respective transmission and related facilities in accordance 
with accepted standards at least equal to those provided by the National Elec- 
trical Safety Code of the United States Bureau of Standards. 

Section 7. Right of Access Accorded Each Party.—Each party shall permit duly 
authorized representatives and employees of the other party to enter upon its 
premises for the purpose of reading or checking meters, inspecting, testing, repair- 
ing, renewing, or exchanging any or all of the equipment owned by the other party 
located on such premises, or for the purpose of performing any other work nec- 
essary in the performance of this Agreement. 

Section 8. Right of Installation and Access.—Each party grants to the other 
permission to install, maintain, and operate, or cause to be installed, maintained, 
and operated, on its premises any and all equipment, apparatus, and devices nec- 
essary in the performance of this Agreement. 

Section 9. Right of Removal—Any and all equipment, apparatus, and devices, 
placed or installed, or caused to be placed or installed, by the Government or the 
Company on or in the premises of the other party shall be and remain the prop- 
erty of the party owning and installing such equipment, apparatus, devices, or 
facilities, regardless of the mode or manner of annexation or attachment to real 
property. Upon the termination of this Agreement the party owning and install- 
ing such equipment, apparatus, devices, or facilities, shall have the right to enter 
upon the premises of the other and shall, within a reasonable time, remove such 
equipment, apparatus, devices, or facilities. 
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Section 10. Limitation on Right of Access—Each party hereto reserves the 
right, upon notice to the other, to revoke or cancel the rights granted under Sec- 
tions 7, 8, and 9, above, with regard to any particular representative of the other 
when, in the sole judgment of such party, such revocation or cancellation is re- 
quired in the interest of national security. 


ARTICLE XI. METERING, METER READING, AND ADJUSTMENTS 


Section 1. Metering.—Electric power and energy delivered hereunder shall be 
metered in accordance with procedures and methods established from time to 
time by mutual agreement of the parties hereto. 

Section 2. Check Meters-——The Government and the Company shall have the 
right to install suitable check meters at any point of delivery. 

Section 3. Meter Reading.—Each meter and check meter installed or used 
under this Agreement shall be read by the owner thereof on or about the first day 
of each month, and may be simultaneously read by a representative of the other 
party if the other party so elects. 

Section 4. Meter Tests and Adjustments in Billing—Pach meter used under 
this Agreement shall be tested, and adjustments in billing for inaccuracies found 
shall be made, in accordance with the following provisions: 

(i) Each meter shall, by comparison with an accurate standard meter, be 
tested by and at the expense of the owner in the presence of a representative 
of the other party, if such other party so desires, at intervals of not to exceed 
twelve months. The Government or the Company, as the case may be, 
shall be given at least five days’ advance notice of the date when such tests 
will be made and each party shall have the right to have an authorized 
representative present during such tests. If a meter is found to be incorrect 
or inaccurate, it shall be restored to an accurate condition, or an accurate 
meter shall be installed by the owner. A meter shall be considered inaccurate 
if it is found to deviate from an accurate standard meter in excess of one-half 
of one percent when tested at one hundred percent of load or one percent 
when tested at ten percent of load. 

(ii) Either party hereto shall have the right to request and to have a 
special meter test made at any time. If any such special meter test discloses 
that a questioned meter is registering accurately, then the party requestin 
such special meter test shall bear the expense thereof. If a quasiened 
meter is found to be registering inaccurately the expense of such test shall 
be borne by the owner of the meter. 

(iii) Results of all such tests and calibrations shall be open for inspection 
by both the Government and the Company, and a report of each test shall be 
furnished promptly to the other party. Any meter tested and found to be 
within two percent accurate, but of greater deviation from an accurate 
standard meter than that specified in part (i), above, shall be calibrated but 
no correction in billing shall be made. If, as a result of any test, the average 
percentage of inaccuracies found at one hundred percent and ten percent 
of load of any meter deviates in excess of two percent from an accurate 
standard meter, then the readings of such meter previously recorded shall be 
corrected ‘according to the average percentage of inaccuracy found, and 
previous billings shall be revised to reflect the corrected readings, except that 
no such correction or revision shall extend beyond ninety days previous to 
the date on which the inaccuracy is discovered by such test, nor for a period 
longer than such inaccuracy may be determined to have existed. 

(iv) For any period that a meter is found to have failed to register, readings 
of check meters, if installed and found to have normal accuracy, shall be 
used. In case meters and check meters fail to register at the same time, the 
amount of electric energy delivered during such period shall be determined in 
such manner as may be agreed upon by the parties hereto. 


ARTICLE XII. TERM, OPERATIVE DATE, CONTINGENCIES, TERMINATION, AND APPROVALS 


Section 1. Term of Agreement.—This Agreement shall become effective on the 
date of its execution, and shall remain in force and effect until midnight, June 30, 
1978, unless sooner terminated as provided herein. 

Section 2. Operative Date--This Agreement shall become operative, and deliv- 
eries by the Government to the Company, and by the Company to the Govern- 
ment, shall be initiated as follows: 

(i) The purchase and sale of Peaking Power Capacity and Associated 
Energy under Article If shall begin on June 1, 1962. 
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(ii) The purchase and sale of Government Excess Energy, interruptible 

Capacity and energy, Company Off-Peak Energy and Return Energy, and 
Emergency Service, under Articles III, IV, V, and VI, shall begin on the first 
day of the month following either the date the Company and the Government 
have furnished and installed such facilities and equipment as may be neces- 
sary for the delivery and receipt of power and energy under this Agreement, 
or the date of the receipt of necessary approvals as provided in Section 3 of 
this Article XII, whichever date is later. 

Section 3. Approvals.—This Agreement shall not become operative unless and 
until it shall have been filed by the Company (i) with the Federal Power Com- 
mission and accepted by such Commission as an effective rate schedule of the 
Company with respect to interstate matters herein, and (ii) with such other regu- 
latory bodies as may have jurisdiction and is approved by them; Provided, that 
if such approvals, as hereinbefore provided, are not received on or before January 
15, 1959, this Agreement shall ipso facto terminate and have no further force or 
effect. 

Section 4. Appropriations.—This Agreement, together with all rights and obli- 
gations hereunder, including the expenditure of funds by the Government under 
the provisions hereof, is expressly subject to and contingent upon the Congress 
making funds available to enable the vernment to perform and carry out the 
purposes and functions now set forth in Section 5 of the Flood Control Act of 1944, 
with respect to the authority now delegated to the Southwestern Power Adminis- 
tration by the Secretary, Department of the Interior. In the event that the 
Congress fails to make such funds available, and thereby makes it impossible for 
the Tmneneas to perform on its part the provisions of this Agreement, this 
Agreement shall ipso facto terminate and have no further force or effect, and in 
the event of such termination the Company hereby releases the Government from 
any and all liability for failure to perform and fulfill its obligations under this 
Agreement for that reason. 

Section 5. Termination for Breach.—If either party hereto breaches-a material 
provision of this Agreement, the other party, at its option, may terminate this 
Agreement upon thirty days’ prior written notice of its intention to do so, and 
this Agreement shall ipso facto terminate at the end of such thirty-day period 
unless within that period such violation is corrected. If, however, such violation 
is corrected but damages are claimed by the offended party for such violation, 
then such termination shall be effective thirty days after the amount of such dam- 
ages has been finally fixed by a Federal court of competent jurisdiction, unless 
within that period such damages or amounts are paid by the offending party to 
to the other. 

Section 6. Remedies of Parties—Except as otherwise specifically provided, 
nothirg contained in this Agreement shall be construed to abridge, limit, or deprive 
any of the parties hereto of any means of enforcing any remedy which it might 
otherwise have, either at law or in equity, including the right, if any, of injunction 
and specific performance, for the breach of any of the provisions hereof. 

Section 7. Waivers.—Waiver at any time of rights with respect to a default or 
any other matter arising in connection with this Agreement shall not be deemed 
to be a waiver with respect to any subsequent default or matter. 

Section 8. Notices—Any written notice, demand, payment, or request, required 
or authorized under this Agreement shall be deemed properly given to or served 
on the Government if mailed to: 

Administrator, Southwestern Power Administration 

P. O. Drawer 1619 

Tulsa 1, Oklahoma. 
Any such notice, demand, payment or request shall be deemed properly given t« 
or served on the Company if mailed to: 

President, Kansas City Power & Light Company 

1330 Baltimore Avenue 

Kansas City 41, Missouri. 
The designation of the persons to be nctified, or the address of such persons, 
ay be changed at any time by either party. 

ection 9. Transfer of Interest in Agreement by Company.—No voluntary trans- 

fer of this Agreement or of the rights of the Company hereunder, within the mean- 
ing of 41 U.S.C. 15 (1952), shall be made without the written approval of the 
Secretary of the Interior; Provided, that any successor to or assignee of the rights 
of the Company, whether by voluntary transfer, judicial sale, foreclosure sale, 
or otherwise, shall be subject to all the provisions and conditions of this Agreement 
to the same extent as though such successor or assignee were the original contractor 
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hereunder; and, Provided further, that the execution of a mortgage or trust deed, 
or judicial or foreclosure sales made thereunder, shall not be deemed voluntary 
transfers within the meaning of this Section. 

Section 10. Reports and Information.—Each party hereto shall furnish to the 
other such reports and information concerning its operations as the other party 
may reasonably request from time to time. 


ARTICLE XIII. GENERAL PROVISIONS 


Section 1. Emergency Assistance by Contracting Parties. Emergency assistance 
shall be rendered by the Government and the Company in accordance with the 
following terms and conditions: 

(i) If, in the maintenance of their respective power systems and/or electrical 
equipment and the utilization thereof for the purposes of this Agreement, it 
becomes necessary by reason of any emergency or extraordinary condition 
for either party to request the other to furnish personnel, materials, tools, 
and equipment for the accomplishment thereof, the party so requested shall 
cooperate with the other and render such assistance as the party so requested 
may determine to be available. The party making such request, upon receipt 
of properly itemized bills from the other party, shall reimburse the party 
rendering such assistance for all costs properly and reasonably incurred by 
it in such performanee, including not to exceed ten percent (10%) thereof 
for administrative and general expenses, such costs to be determined on the 
basis of current charges or rates used in its own operations by the party 
rendering assistance. 

(ii) No laborer or mechanic, in the employ of the Company, doing any 
part of the work contemplated by this section, shall be required or permitted 
to work more than eight hours in any one calendar day upon such work at 
the site thereof, except upon the condition that compensation is paid to such 
laborer or mechanic in accordaneé with the provision of this section. 

(iii) The wages of every laborer and mechanic employed by the Company 
in the performance of any part of the work contemplated by this section shall 
be computed on a basic day rate of.eight hours per day and work in excess 
of eight hours per day is permitted only upon the condition that every such 
laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate 
of pay. 

(iv) For each violation of the requirements of this section a penalty of 
five dollars shall be imposed upon the Company for each laborer or mechanic 
for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation 
computed in accordance with this section, and all penalties thus imposed shall 
be withheld for the use and benefit of the United States: Provided, That this 
wt Gane shall be subject in all respects to the exceptions and provisions of 
U.S. Code, title 40, sections 321, 324, 325, 325a, and 326, relating to hours 
of labor and to compensation for overtime. 

Section 2. Standard Restrictions.— 

(i) In the performance of any part of the work contemplated by this 
contract, the Company shall not employ any person undergoing sentence of 
imprisonment at hard labor. 

Fi) No Member of or Delegate to Congress or Resident Commissioner 
shall be admitted to any share or part of this contract or to any benefit that 
may arise herefrom, but this restriction shall not be construed to extend to 
this contract if made with a corporation or company for its general benefit. 

(iii) The Company warrants that no person or selling agency has been 
employed or retained to solicit or secure this contract upon an agreement or 
understanding for a commission, percentage, brokerage, or contingent fee, 
excepting bona fide employees or bona fide established commercial or selling 
agencies maintained by the Company for the purpose of securing business. 
For breach or violation of this warranty the Government shall have the right 
to annul this contract without liability or in its discretion to deduct from the 
contract price or consideration the full amount of such ‘commission, per- 
centage, brokerage, or contingent fee. ; 

(iv) In connection with the performance of work under this contract, the 
Company agrees not to discriminate inst any emplares or applicant for 
employment because of race, religion, color, or national origin, e aforesaid 
provision shall include, but not, be limited to, the following: employment, 
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upgrading, demotion, or transfer; recruitment or recruitment advertising; 
layoff or termination; rates of pay or other forms of compensation; and 
selection for training, including apprenticeship. The Company agrees to 
post hereafter in conspicuous places, available for employees and applicants 
for employment, notices to be provided by the Government setting forth 
the provisions of the nondiscrimination clause. The Company further 
agrees to insert the foregoing provision in all subcontracts hereunder, except 
subcontracts for standard commercial supplies or raw materials. The pro- 
visions of this section do not refer to, extend to, or cover the activities or 
business of the Company or subcontractors which are not related to, or 
involved in, the performance of this contract. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement in 

several counterparts as of the day and year first above written. 


Unitep States oF AMERICA, 
By Dovetas G. Wricut, 
Administrator, Southwestern 
Power Administration, an 
Agency of the Department of 
the Interior. 
Kansas City Power & Licut Company, 
By H. B. Munsetu, President. 

[SEAL] 

Attest: 

/s/ Ropert A. Otson, Secretary. 

Approved: 

/s/ Irwin Fane, Counsel. 

I, Robert A. Olson, certify that I am Secretary of Kansas Crry Power & Licut 
Company, and that H. B. Munsell, who signed this Agreement on behalf of the 
said Company, was then President of the said Company, and that the said Agree- 
ment was duly signed for and on behalf of the said Company by authority of its 
Board ° Directors, and is within the scope of its corporate powers. 

[SEAL 


Rosert A. Orson, Secretary. 


Exurisir 1 


Rate Scuepute P-1—U.S. DEPARTMENT OF THE INTERIOR, SOUTHWESTERN 
PowER ADMINISTRATION 


SCHEDULE OF RATES FOR WHOLESALE PEAKING POWER SERVICE 

Effective 

During the period from August 9, 1957, to August 9, 1962, in accordance with 
the order issued by the Federal Power Commission on August 9, 1957. 
Available 

In the area served by the Southwestern Power Administration (Government). 
Applicable 

To wholesale power customers who, by contract, purchase peaking power 
service. 
Amount of energy with peaking power service 


Energy associated with peaking power service will be made available in the 
amount of 1,800 iciidwrnét-hours per kilowatt of contract demand during each 
fiscal year which shall be the twelve-month period beginning on July 1 of each 
year, except that such additional amount of ena as the Government. deter- 
mines is available, but not to exceed a total of 2, kilowatt-hours per kilowatt 
of contract demand per fiscal: year, will be made available, to customers which 
can demonstrate a need for such additional energy. 


Character and condition of service 


Peaking power service will be delivered as three-phase alternating current, at 
approximately sixty cycles per second, at such point or points of delivery and 
at such voltages as are specified by contract. 
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Monthly rates 


Demand charge: $1.60 per kilowatt of billing demand. 
Energy charge: 
$0.02 per kilowatt-hour for the first 150 kilowatt-hours per kilowatt of 
billing demand. 
$0.003 per kilowatt-hour for the next 50 kilowatt-hours per kilowatt of 
billing demand. Such energy charges shall be applied so that, notwith- 
standing monthly variations in the delivery of energy permitted by con- 
tract, the energy charge shall be $0.002 per kilowatt-hour for the first 1,800 
kilowatt-hours per kilowatt of contract demand per fiscal year, and $0.003 
per kilowatt-hour for energy in excess of 1,800 kilowatt-hours per kilowatt 
of contract demand per fiscal year. 
Discounts for conditions of service 


(a) A discount-of $0.10 per kilowatt of billing demand per month will be al- 
lowed on the total monthly charge for peaking power service if delivery of. power 
and energy is made from, the 69 kv, 138 kv, or 161 kv transmission facilities owned 
or leased by the Government and if transformation and substation facilities are 
required at the point of delivery and are furnished by the power customer at? no 
cost to the Government. 

(b) A discount of $0.40 per kilowatt of billing demand per month will be al- 
lowed on the total monthly charge for peaking power service if delivery of power 
and energy is made from, and at the voltage of, the 138 kv ‘or the 161 kv trans- 
mission facilities owned or leased by the Government, or at lower or intermediate 
voltages from substations directly connected to such transmission facilities, and 
if the Government is thereby relieved of additional transmission costs. 
Minimum bill 


The minimum bill is $1.60 per month per kilowatt of contract demand less 
applicable discounts for conditions of service. 


Contract demand 


The contract demand will be the maximum rate in kilowatts which the Govern- 
ment is, by contract, obligated to deliver energy to the customer. 
Billing demand 

The billing demand for any month will be, as specified by contract, either (i) 
the contract demand or the highest thirty-minute integrated demand recorded 
during such month, whichever is the greater, or (ii) the contract demand or the 
highest scheduled demand during such month, whichever is the greater. 
Adjustment for billing demand 

For reduction in demand.—In the event of one or more reductions in customer’s 
demand during any billing period, each of which continues for two hours or more, 
due to the inability of the Government to supply the contract demand, the billing 
demand for such period shall be reduced for each such reduction in demand by 
an amount equal to the reduction in demand (in kilowatts) times the ratio that 
the number of hours of each such reduction bears to the total number of hours in 
such billing period. 

For power factor.—None. The customer normally will be required to maintain 
a power factor at the point of delivery of not less than ninety percent (90%) 
lagging. 


Exursir 2 
Rate ScuepuLte EE—U.S. Department oF THE INTERIOR, SOUTHWESTERN 
PowER ADMINISTRATION 
SCHEDULE OF RATES FOR WHOLESALE POWER SERVICE (EXCESS ENERGY) 

Effective 

During the period from August 9, 1957, to August 9, 1962, in accordance with 
the order issued by the Federal Power Commission on August 9, 1957. 
Available 

In the service area of the Southwestern Power Administration (Government), 
at such times and in such amounts as the Government in its sole judgment deter- 
mines is available. 
Applicable 

To wholesale power customers for (Excess Energy) power service delivered 
under appropriate contracts. 
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Character and conditions of service 


Alternating current, approximately sixty cycles, three phase. Energy will be 
delivered at such point or points of delivery and at such voltage or voltages as 
specified in appropriate contracts. 


Energy charge 
The energy charge is $0.0015 per kilowatt-hour. 


EXHIBIT 3 


Rate ScuepuLe IC—U.S. DepartMenT OF THE INTERIOR, SOUTHWESTERN 
Power ADMINISTRATION 


SCHEDULE OF RATES FOR WHOLESALE POWER SERVICE 
(INTERRUPTIBLE CAPACITY) 
Effective 
During the period from June 11, 1958 to August 9, 1962, in accordance with 
the order issued by the Federal Power Commission on June 11, 1958. 


Available 


In the service area of the Southwestern Power Administration (Government), 


at such times and in such amounts as the Government, .in its sole judgment, 
determines is available. 


Applicable 


To wholesale power customers who, by contract, purchase and receive interrupti- 
ble capacity at points of delivery on transmission facilities owned by the Govern- 
ment, or at points of delivery on transmission facilities the capacity of which is 
available to the Government if the customer reimburses the Government for 
expenses incurred by reason of the use of such facilities for the delivery of such 
capacity. 

Character of service 


Interruptible capacity will be delivered as three-phase alternating current, at a 
frequency of approximately 60 cycles per second, and at such points of delivery 
and voltages as are specified by contract. 


Demand charge 


The demand charge is $0.045 per kilowatt per day of billing demand. 
Billing demand 


The billing demand for any day shall be an amount equal to either: 

(i) the scheduled demand or the greatest 30-minute integrated demand 
recorded during such day, whichever is greater, if the customer scheduled 
= received only interruptible capacity from the Government during such 

ay, or 

(ii) the greatest scheduled demand for interruptible capacity during such 
day, if the customer scheduled and received firm or peaking power capacity 
from the Government during such day. 


Energy charge or exchange 


Energy received in connection with or incident to the purchase of interruptible 
capacity, at the option of the Government, shall be oliber: 
(i) purchased by the customer at the rate of two mills ($0.002) per kilowatt- 
hour, or 
(ii) returned by the customer to the Government kilowatt-hour for kilo- 
watt-hour, as scheduled by the Government, within 12 months after the 
receipt of such energy, but at a rate of delivery which is within the capacity 
available from the customer’s generating facilities in excess of that required 
for service to its customers... 

If the Government. elects to require the return of energy received by the 
customer in connection with or incident to the purchase and receipt of interrupti- 
ble capacity, as provided in part (ii), above, and if the customer fails or refuses to 
return all or any part of such ‘energy as scheduled by the Government within 
the said twelve-month period, then and in that event, the customer shall com- 
pensate the Government at the rate of five mills ($0.005) per kilowatt-hour for 
each kilowatt-hour of such energy scheduled but not delivered within such period. 
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POWER SALES AGREEMENT BETWEEN UNITED STATES OF 
AMERICA AND MISSOURI PUBLIC SERVICE COMPANY 


U.S. DEPARTMENT OF THE INTERIOR, SOUTHWESTERN POWER ADMINISTRATION 





Article 


Preamble and preliminary recitals. 
I. Definitions: 
1. Contract year. 
2. Month. : 
3. System of the Government. 
IL. Sale of foes power capacity and associated energy by the Government: 
ale of peaking power capacity. 
. Sale of additional peaking power capacity. 
. Reduction in amount of peaking power capacity. 
anys | demand for peaking power capacity. 
Sale of associated energy. 
Scheduling by the company 
. Compensation for peak power service and associated energy. 

Credit for curtailment of delivery of peaking power capacity and associated energy. 

III. Sale of excess energy by the Government: 
1, Sale of Government excess energy. 
2. Notice of availability. 
3. Notice by the company. 
4. Scheduling. 
5. Compensation for Government excess energy. 

IV. Sale of interruptible capacity and energy by the Government: 
1. Sale of interruptible capacity. 
. Scheduling 
3. Compeneiion for interruptible capacity. 
Vv. Interchange of ok energy by the company: 
1. Delivery of company offpeak energy. 
2. Scheduling 
3. Return rr electric energy for co 4 offpeak energy. 
VI. Emergency service by the company and the Government: 

1. Definition of emergency conditions. 
2. Emergency service. 
3. Compensation for emergency service. 

VIL. Service by the company for the account of the Government: 
1. Notice by Government of contract negotiations. 
2. Supplemental agreements. 
3. Definition of service area of company. 

VIII. Accounting, billing, and payment: 

Company records. 

Billing by the Government. 

Definition of net balance in money 

Definition of net balance in energy ‘for any month. 

Billing by the company. 

. Payment by the Government or the company. 

Suspension of service for failure to pay amounts due. 
IX. Points of delivery and conditions of service: 

Nominal points of delivery. 

. ‘Transmission capacity. 

Circulating power and energy. 
Character.o! of the Gos 
. Power factor of the Government and the company. 
Power factor regulation. 

Condenser 0} vention. 
. Inadvertent flow, regulation, and balancing off. 
. Reliability and adquacy of service. 
10. Continuity of deliveries. 
11. Definition of uncontrollable force. 
me ee for delivery and receipt of power and energy: 
1. Facilities furnished by the company. 
. Facilities furnished by the Government. 

Use of capacity in Government's Clinton, Mo., substation. 
Carrier current and communication facilities. 
Time of installation 
Construction standards. 

Right of access accorded each party. 
. Right of installation and access. 
. Right of removal. 
0. Limitation on right of access. 
XI. Metering, meter reading, and adjustments: 
etering. 
2. Check meters. 
3. Meter reading. 
4. Meter tests and adjustments in billing. 
XII. Term, operative date, contingencies, and termination: 
. Term of agreement. 
. Operative date. 


Appropriations. 

Termination for breach. 

Remedies of parties. 

Waivers. 

Notices. 

Transfer of interest in agreement by company. 

Reports and information. 

XIII. General provisions: ; 
1. Emergency assistance by contracting parties. 
2. Standard restrictions. 
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PREAMBLE 


This agreement, made and entered into this ____ day of , 1959, by 
and between the Unrrep States oF AMERICA, acting through the Secretary, De- 
partment of the Interior, represented by the Administrator, Southwestern Power 
Administration, an agency of the Department of the Interior (hereinafter referred 
to as the “Government’’), and Missourr Pusiic Service Company of Kansas 
City, Missouri, a Missouri corporation acting through its duly authorized officers 
(hereinafter referred to as the ‘“‘Company’’); 

Witnesseth, That, 

Whereas, under Section 5 of the Flood Control Act of 1944 (58 Stat. 887, 890), 
the Secretary of the Interior is authorized to transmit and dispose of surplus 
electric power and energy generated at reservoir projects under the control of the 
Department of the Army in such manner as to encourage the most widespread 
use thereof at the lowest possible rates to consumers consistent with sound busi- 
ness principles, at rates confirmed and approved by the Federal Power Commis- 
sion, and with preference in the sale of such power and energy given to public 
bodies and cooperatives; and 

Whereas, under said Section 5 of the Flood Control Act of 1944, the Secretary 
of Interior has authority to construct.or acquire, by purchase or other agreement, 
only such transmission lines and related facilities as may be necessary in order to 
make the power and energy generated at said reservoir projects available in whole- 
sale quantities for sale on fair and reasonable terms and conditions to facilities 
owned by the Federal Government, public bodies, cooperatives, and privately 
owned companies; and 

Whereas the Secretary, Department of the Interior, on August 6, 1958, desig- 
nated the Southwestern Power Administration as the agency to market available 
surplus electric power and energy generated at certain hydroelectric reservoir 
projects in the Southwest, and authorized the Administrator, Southwestern 
Power Administration, subject to the provisions of the said Section 5 of the Flood 
Control Act of 1944, to enter into contracts for the sale or interchange of electric 
power and energy (Order No. 2771, Admt. 1; 23 F-R. 6187) ; and 

Whereas the Company is a regulated electric utility charged by state law with 
publie utility responsibility for the supply, transmission, distribution, and sale of 
electric power and energy in certain specified service areas in the State of Missouri 
as duly authorized by the Public Service Commission of the State, of Missouri, 
and in the course thereof owns and operates electric transmission and distribution 
systems and thermal-electric generating plants; and 

Whereas maximum utilization of the surplus hydroelectric power and energy 
available at such reservoir projects in the Southwest is achieved, and the most 
widespread use thereof at the lowest possible rates to consumers consistent with 
sound business principles is obtained, when the capacity of such projects is in- 
tegrated with thermal-electric capacity and used primarily for the production of 
power and energy to supply peak loads in the areas which are within economical 
transmission distance from such reservoir projects; and 

Whereas the Company in its certified service area has such thermal-electric 
power capacity and supplies electric loads of such character as to make possible 
the achievement of the benefits of such integration; and 

Whereas, in accordance with the provisions of the Flood Control Act of 1944, 
the disposition of surplus hydroelectric power and energy bythe Government 
at the lowest possible rates to consumers will be furthered, and the most wide- 
spread use thereof will be accomplished, by the sale to the Company and to others 
of such amounts of such power and energy as the Government has available, 
from time to time, in excess of that required in connection with the sale of such 
power and energy to customers of the Government entitled to a preference under 
the provisions of the said Act; and 

Whereas the Company’s economic justification for making the investments 
required to enable it to receive peaking power and erergy from the Government 
at any point of delivery, and for the payment of demand charges for such peak- 
ing power and energy at any given time, is dependent upon the assurance of the 
continued availability of such peaking power and energy to the Company through- 
out the period required to plan, construct, and place in operation a major thermal- 
electric generating unit; and 

Whereas, in order to accomplish such integration, to fulfill the objectives of 
the Flood Control Act of 1944, and to provide greater reliability of service on their 
respective systems, the parties hereto desire to enter into an agreement for the 
sale by the Government and the purchase by the Company of electric power and 
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energy and for the sale and interchange of electric energy between the systems of 
the parties hereto; 

Now, therefore, in consideration of the premises and the mutual covenants 
herein contained, the parties hereto agree as follows: 


ARTICLE I. DEFINITIONS 


Section 1. Contract Year.—The term “Contract Year’’ shall mean the twelve- 
month period beginning on the first day of July of each calendar year and extending 
through the last day of June of the following year. 

Section 2. Month.—The term “month” and the term “billing month’ shall 
mean the period of time beginning on the first day and extending through the 
last day of each calendar month. 

Section 3. System of the Government.—As used in this Agreement, any reference 
to the system of the Government shall mean the integrated electric transmission 
and related facilities owned by or the capacity of which is available to the Govern- 
ment for the transmission of power and energy to the Company under this 
Agreement. 


ARTICLE II. SALE OF PEAKING POWER CAPACITY AND ASSOCIATED ENERGY BY THE 
GOVERNMENT 


Section 1. Sale of Peaking Power Capacity,—Subject to the provisions of 
Sections 2 and 3 of this Article II, the Government shall sell, and the Company 
shall purchase, during each billing month, the number of kilowatts of Peaking 
Power Capacity (which shall be the Contract Demand) set forth below: 


From To Capacity 


(kilowatts) 
Ce eRe dl lee Fl see July 1, 1962 12, 000 
Gap Sane 1; OUR tO. ee ce ea as ee wn a oe July 1, 1963 15, 000 
COD Jasay 05 ORs on ten ef weebels. acho ei alice July 1, 1964 25, 000 
WF PORE 2D, ORG ig ng icaditdeabyates bbocegbsnss ceslanediinsdindd bias edhe July 1, 1978 30, 000 


Section 2. Sale of Additional Peaking Power Capacity.—If at any time, or 
from time to time, the Government in its sole judgment, determines that Peaking 
Power Capacity is ayailable for sale to the Company, on a long-term basis, in 
addition to the Peaking Power Capacity purchased by the Company under 
Section 1 of this Article II, the Government shall sell, and the Company shall 
purchase, such amount of such additional Peaking Power Capacity as may be 
agreed to by the parties hereto; Provided, That the amount of any such additional 
Peaking Power Eapacity sold by the Government and purchased by the Com- 
pany shall by appropriate amendatory agreement be added to and become a 
part of the amount of Peaking Power Capacity then being purchased by the 
Company under Section 1 of this Article IT. 

Section 3. Reduction in Amount of Peaking Power Capacity.—(a) Subject to 
the provisions of Subsection (b) of this Section 3, the amount of Peaking Power 
Capacity to be sold by the Government and purchased by the Company under 
Section 1 of this Article II may be reduced at any time after December 31, 1963, 
and from time to time thereafter, by multiples of 2,000 kilowatts, by the Govern- 
ment or the Company upon forty-eight months’ advance written notice, or upon 
such other period of notice as may be agreed upon by the parties hereto, 

(b) The provisions of Subsection (a), above, shall not apply to the amount of 
any additional electric power capacity purchased by the Company under Section 
2 of this Article II if, by reason of such purchase, and in order to receive such 
additional capacity, substantial expenditures are made by the Company for 
additional transmission and/or related facilities. In the event of such purchase 
and expenditures. by the Company, the terms and conditions under which 
reductions in the amount so purchased may be made shall be established by 
agreement of the parties hereto in amendatory agreement providing for suc 
purchase of additional electric power capacity. 

Section 4. Billing Demand for Peaking Power Capacity.—The billing demand 
of the Company for Peaking Power Capacity for any billing month shall be the 
Contract Demand of the Company, which Contract Demand shall be the amount 
of Peaking Power Capacity which the Government is obligated to sell and the 
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Company is obligated to purchase at such time pursuant to Sections 1, 2, and 3 
of this Article II. 

Section 5. Sale of Associated Energy.—(a) The Government shall sell and 
deliver, and the Company shall purchase and receive, during each Contract Year 
an amount of electric energy to accompany Peaking Power Capacity (hereinafter re- 
ferred to as ‘‘Associated Energy’’) equal to 1,800 kilowatt-hours of energy per kilo- 
watt of the Contract Demand of the Company during such Contract Year. It is 
understood and agreed that it is the responsibility of the Company to schedule 
during each Contract Year the amount of Associated Energy hereinbefore speci- 
fied, and that the billing statement prepared by the Government for the last 
month of each Contract Year shall include a charge for the balance, if any, of the 
1,800 kilowatt-hours of Associated Energy per kilowatt of the Contract Demand 
of the Company purchased but not so scheduled by the Company during the 
preceding eleven months of such Contract Year through no fault of the Govern- 
ment: Provided, That by mutual agreement of the parties hereto, the Company 
may carry over and schedule during the following Contract Year, without addi- 
tional cost to the Company, any such balance of the 1,800 kilowatt-hours of 
Associated Energy purchased but not scheduled by the Company through no 
fault of the Government. 

(b) The amount of Associated Energy to be purchased by the Company 
under Subsection (a), above, shall be subject to adjustment as follows: 

(i) If the sale of Peaking Power Capacity to the Company is initiated on 
other than the beginning of a Contract Year, the total number of kilowatt- 
hours of Associated Energy to be purchased by the Company during such 
Contract Year shall be the number of kilowatt-hours computed by multi- 
plying the product of 1,800 times the Contract Demand of the Company 
by the ratio that the number of days remaining in such Contract Year 
bears to 365 days. 

(ii) If the total amount of Peaking Power Capacity (Contract Demand) 
to be purchased by the Company is increased or decreased during any month 
of any Contract Year, the total number of kilowatt-hours of Associated 
Energy to be purchased by the Company during such Contract Year shall 
be increased or decreased, as the case may be, by adding or subtractin, the 
number of kilowatt-hours computed by multiplying the product of 1,800 
times the number of kilowatts of such increase or decrease by the ratio 


that the number of days remaining in such Contract Year bears to 365 days. 
Section 6. Scheduling by the Company.—Associated Energy to be purchased 
by the Company under this Article II shall be delivered by the Government as 

scheduled by the Company, provided that: 
(i) Except as provided in Article IV, hereof, Associated Eneey shall not 


be scheduled for delivery at a rate in excess of the number of 
Peaking Power Capacity then being purchased by the Company; 
(ii) the amount of Associated Energy scheduled for delivery during any 
billing month of any Contract Year shall not be less than five percent nor 
more than twelve percent of the total amount of such energy to be purchased 
by the Company during such Contract Year; and 
(iii) the amount of Associated Energy scheduled for delivery during any 
consecutive seven-month period of any Contract Year shall not exceed 
sixty percent of the total amount of Associated Energy to be purchased by 
the Company during such Contract Year. 
The Company shall furnish to the Government on or before Friday of each week 
a schedule, to be promptly confirmed in writing, setting forth the estimated 
hourly delivery of Associated Energy during the following week. Such schedules 
may be changed by the Company at any time on reasonable advance notice to 
the Government, such changes to be promptly confirmed in writing. 

Section 7. Compensation for Peaking Power Capacity and Associated Energy.— 
(a) The Company shall compensate the Government for Peaking Power Capacity 
and for Associated Energy at the rates set forth in Rate Schedule ‘“P-1’’, a copy 
of which is attached to this Agreement identified as Exhibit “1”, and by this 
reference made a part hereof. It is understood and agreed that the rates set 
forth in the said Rate Schedule ‘‘P-1”’ may, with the confirmation and approval of 
the Federal Power Commission, be modified, amended, or superseded, at any time 
and from time to time, and that if so modified, amended, or superseded, the new 
rates shall thereupon become effective and applicable to the sale of Peaking Power 
Capacity and Associated Energy under this Article II in accordance with and on 
the effective date specified in the final order of the Federal Power Commission 
containing such confirmation and approval. 


llowatts of 
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(b) The Government shall promptly notify the Company if the rates set forth 
in the said Rate Schedule ‘“‘P-1’’, or the then existing rate schedule, are modified, 
amended, or superseded, and if the Company does not wish to continue to pur- 
chase all or any portion of the Peaking Power Capacity and Associated Energy 
then purchased by the Company under this Article II, the Company shall, within 
six months after receipt of such notice, notify the Government in writing of its 
election to either terminate or reduce (by multiples of 5,000 kilowatts) the purchase 
of Peaking Power Capacity under this Article II. If the Company elects to 
terminate its purchase or reduce the amount of its purchase of Peaking Power 
Capacity, such termination or reduction shall be effective on the first day of a 
billing month specified by the Company in such notice, or on the first day of the 
billing month following forty-eight months after the date of receipt of such 
notice by the Government, whichever date is earlier. 

(c) The Government covenants and agrees that the purchase of Peaking Power 
Capacity and Associated Energy by the Company under this Article II shall, at 
all times during the term of this Agreement, be at such rates and under such 
terms and conditions as are confirmed and approved by final order of the Federal 
Power Commission for similar service. 

Section 8. Credit for Curtailment of Delivery of Peaking Power Capacity and 
Associated Energy.—It is recognized that the value to the Company of Peaking 
Power Capacity and Associated Energy purchased under this Article II is de- 
pendent upon the ability of the Government to deliver such power and energy 
at the rate of delivery and at the times seheduled by the Company within the 
limitations provided in Section 6 of this*Article II. Accordingly, if, during any 
billing month, through no fault of the Company, the Government fails to fulfill 
its commitment to deliver to the Company Peaking Power Capacity and Associ- 
ated Energy as scheduled by the Company, the Company shall be entitled to, 
and shall receive, an equitable adjustment for such billing month in accordance 
with the following terms and conditions: 

(i) If such failure by the Government is caused by an Uncontrollable Force 
or by an Emergency Condition (as defined in Section 1, Article VI, and 
Section 11, Article IX), and if such failure results in one or more curtailments 
of the scheduled deliveries, each of which continues for two hours or more, 
the billing demand of the Company (as defined in Section 4 of this Article 11) 
for the billing month or months during which such curtailment occurred shall 
be reduced for each such curtailment by an amount equal to the curtailment 
(in kilowatts) times the ratio that-the number of hours of each such curtail- 
ment bears to one hundred and fifty hours. 

(ii) If such failure by the Government is caused by any reason other than 
an Uncontrollable Force or an Emergency Condition, the Company’s billing 
demand shall be reduced as follows: For each hour of the duration of each 
such curtailment, the billing demand shall be reduced by a number of kilo- 
watts (not in excess of the Contract Demand of the Company) equal to one 
percent of the number of kilowatts by which the rate of delivery shall have 
been less than that scheduled by the Company. Such reduction shal be 
applied to the billing demand for a number of months determined as follows: 

(1) for one month only if such curtailment shall have occurred at any 
time not included in the Company’s Peak Season which, for the purposes 
of this Agreement, shall be such one, two, or three periods, aggregating not 
more than 124 days dur’ng any particular Contract Year, as the Company 
shall designate in writing prior to the teginning of such Contract Year; or 

(2) for twelve months, if such curtailment shall have occurred during the 

Company’s Peak Season. Such reduction shall be applied to the billing 
demand for the month in which the curtailment occurred and for each of 
the eleven ensuing months, unless within that eleven months’ period the 
Contract Demand of the Company is terminated or reduced, in which case 
the Company shall be credited with any balance of the money it would 
otherwise have recovered by the reduction of the billing demand during such 
ensuing eleven months; 
Provided, That if during the Company’s Peak Season in any Contract Year 
the Government shall curtail the scheduled rate of delivery of Associated 
Energy during any hour by more than twenty-five percent on more than 
five days, or for a total of more than twenty hours, the Company shall have 
the right, on not less than thirty days’ written notice to reduce the Contract 
Demand of the Company to zero or to such amount as it may elect. 
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ARTICLE Ill. SALE OF EXCESS ENERGY BY THE GOVERNMENT 


Section 1. Sale of Government Excess Energy.—The Government shall sell and 
deliver, and the Company shall purchase and receive, from time to time, such 
amounts of excess hydroelectric energy (hereinafter referred to as ‘““Government 
Excess Energy’’) as the Government, in its sole judgment, determines is available 
for sale to the Company, and which the Company, in its sole judgment, deter- 
mines it can utilize. 

Section 2. Notic. of Availability.—The Government shall, if practicable, give 
the Company at least twenty-four hours’ advance notice of the availability of 
Government Excess Energy, and shall advise the Company by such notice of the 
period during whieh it is estimated such energy will be available and the rate in 
kilowatts at which such energy. may be scheduled. The Government shall, if 
practicable, give like notice as to the date and time of the termination of the 
availability of such energy if other than the termination date originally estimated 
by the Government. 

Section 3. Notice by the Company.—Within twenty-four hours after receipt of 
notice from the Government under Section 2, above, the Company shall notify 
the Government (and confirm such notice in writing) of the amount, if any, of 
Government Excess Energy it desires to purchase and receive. 

Section 4. Scheduling.—Government Excess Energy purchased by the Company 
shall be delivered by the Government in accordance with schedules established by 
and between authorized representatives of the Government and the Company. 

Section 5. Compensation for Government Excess Energy.—(a) The Company 
shall compensate the Government for Government Excess Energy at the rate set 
forth in Rate Schedule ‘‘EE”’, a copy of which is attached to this Agreement 
identified as Exhibit ‘‘2’’, and by this reference made a part hereof. 

(b) It is understood and agreed that the rate set forth in the said Rate Sched- 
ule “EE” may, with the confirmation and approval of the Federal Power 
Commission, be modified, amended, or superseded, at any time and from time to 
time, and that if so modified, amended, or superseded, the new rate shall there- 
upon become effective and applicable to the sale of Government Excess Energy 
under this Article III in acentionss with and on the effective date specified in the 
final order of the Federal Power Commission containing such confirmation and 
approval. 


ARTICLE IV. SALE OF INTERRUPTIBLE CAPACITY AND ENERGY BY THE 
GOVERNMENT 


Section 1. Sale of Interruptible Capacity and Energy.—It is recognized that the 
Company may, from time to time, desire to purchase from the Government, on a 
short-term basis, hydroelectric capacity (hereinafter referred to as ‘“‘Interruptible 
Capacity’’) in addition to the Peaking Power Capacity purchased under Article II, 
hereof. The Company shall, if practicable, notify the Government at least 
forty-eight hours in advance of its desire to purchase Interruptible Capacity, 
advising the Government of the amount and the period during which such capacity 
is desired, and whether the Company elects to utilize such capacity to increase the 
rate of delivery of the energy associated with Peaking Power Capacity purchased 
under Article II hereof, or to schedule additional energy in connection with the 
purchase of Interruptible Capacity. The Government shall advise the Company 
whether such Interruptible Capacity and energy is available for sale to the Com- 
pany, and, if energy has been requested by the Company in connection with the 
requested Interruptible Capacity, whether such energy is to be paid for by the 
Company or returned to the Gevernment in accordance with the provisions of 
Rate Schedule “IC’’ referred to in Section 3 of this Article [V. If agreement is 
reached by the representatives of the parties, such agreement shall forthwith be 
confirmed in writing, and the Government shall sell and deliver, and the Company 
shall schedule and purchase, during the agreed period, the agreed amount of 
Interruptible Capacity and energy, if any. The amounts of Interruptible 
Capacity and energy so agreed to by the parties shall be a firm commitment of the 
Government for power and energy during the agreed period. 

Section 2. Scheduling.—The Interruptible Capacity and energy, if any, pur- 
chased by the Company under Section 1 of this Article IV shall be delivered by 
the Government in accordance with schedules submitted to the Government by 
the Company, 

Section 3. Compensation for Interruptible Capacity —(a) The Company shall 
compensate the Government for Interruptible Capacity, and for energy furnished 
in connection with or incident to the purchase of Interruptible Capacity, at the 
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rates set forth in Rate Schedule “IC’’, a copy of which is attached to this Agree- 
ment identified as Exhibit ‘‘3”’, and by this reference made a part hereof. 

(b). It is understood and agreed that the rates set forth in the said Rate Schedule 
“TC” may, with the confirmation and approval of the Federal Power Commission 
be modified, amended, or superseded, at any time, and from time to time, an 
that if so modified, amended, or superseded the new rates shall thereupon become 
effective and applicable to the sale of Interruptible Capacity and energy under 
this Article IV in accordance with and on thé effective date specified in the final 
order of the Federal Power Commission containing such confirmation and 
approval, 


ARTICLE V. INTERCHANGE OF OFF-PEAK ENERGY BY THE COMPANY 


Section 1. Delivery of Company Off-Peak Energy.—It is recognized that the 
Company may, from time to time, during its off-peak load hours, have available 
for delivery to the Government electric energy (hereinafter referred to as ‘‘Com- 
pany Off-Peak Energy’’) which can be utilized by the Government for the purpose 
of reservoir regulation and the conservation of water. The Government shall 
notify the Company of its desire to receive Company Off-Peak Energy, advising 
as to the amount and the period during which such energy is desired. If the 
Company, in its sole judgment, determines that Company Off-Peak Energy is 
available for delivery to the Government, the Company shall deliver, and the 
Government shall receive, during the agreed period, such amounts of Company 
Off-Peak Energy as may be agreed to by the parties and confirmed in writing by 
the Government. 

Section 2. Scheduling—Company Off-Peak Energy made available to the 
Government under Section 1, above, shall be delivered by the Company in ac- 
cordance with schedules established by and between authorized representatives 
of the Company and the Government. Either party shall have the right at any 
time upon reasorable notice to the authorized representetive of the other to cur- 
tail, reduce, or terminate, the delivery or receipt of Company Off-Peak Energy. 

Section 3. Return of Electric Energy for Company Off-Peak Energy.—The 
Government shall return electric energy (hereinafter referred to as ‘Return 
Energy’’) to the Company for Company Off-Peak Energy scheduled and received 
by the Government during any Contract Year in an amount equal to ninety per- 
cent of the total amount of the Company Off-Peak Energy scheduled and received 
by the Government during such Contract Year. Return Energy shall be deliv- 
ered by the Government and received by the Company within thitty-six months 
after the ead of the Contract Year during which the Company (ff-Peak Energy 
being returned was received by the Government. In’ the event such Return 
Energy is not delivered by the Government to the Company within such thirty- 
six month period, then the Government shall compensate the Company for the 
Return Energy not delivered at the rate provided in Article VI, hereof, for Emer- 
gency Service furnished by the Company to the Government. Return Energy 
shall be delivered by the Covernment to the Company as scheduled by the Com- 
pany; Prorided, That unless otherwise mutually agreed to by the parties hereto: 

(i) the Company shall schedule one-third of such Return Energy in each 
of the three twelve-month periods following the Contract Year during which 
the Company Off-Peak Energy being returned was received by the Govern- 
ment; and 

(ii) the Company shall not schedule Return Energy at a rate of delivery 
which will cause the total rate of delivery by the Government to the Company 
to exceed the maximum rate which the Company is then entitled to receive 
energy under other ae of this Agreement. 

(b) The Company shall furnish to the Government on or before Friday of each 
week a schedule, to be promptly confirmed in writing, setting forth the estimated 
hourly delivery of Return Energy during the eee Such schedules may 
be changed by the Company at any time on reasonable advance notice to the Gov- 
ernment, such changes to be promptly confirmed in writing. 


ARTICLE VI. EMERGENCY SERVICE BY THE COMPANY AND THE GOVERNMENT 


Section 1. Definition of Emergency Conditions.—For the purpose of this Agree- 
ment, the term “Emergency Condition” shall mean the temporary oe of the 
Company or the Government to fulfill its firm commitments for power and energy 
to its customers because of (i) the sudden and unexpected failure of generating 
equipment, or transmission or related facilities, or (ii) the failure of water supply 
for thermal-electric generation. 
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Section 2. Emergency Service.—(a) In the event of an Emergency Condition 
on the system of the Government or the Company and upon request by the party 
affected, the other party, at its option, may furnish power and energy to the party 
on whose system the Emergency Condition exists by delivering energy to such 
party or by reducing the amount of energy scheduled for delivery from the affected 
eens the period of emergency (hereinafter referred to as ‘Emergency 

rvice’’). 

(b) Emergency Service shall be furnished only during the period of the Emer- 
geney Condition, but in no event for a period longer than one hundred and twenty 

ays. 

(c) Schedules for the delivery of Emergency Service shall be developed by and 
between authorized representatives of the Government and the Company, and 
either party shall have the right at any time, upon oral notice to the authorized 
representative of the other, to curtail, reduce, or terminate the delivery or receipt 
of Emergency Service. 

Section 3. Compensation for Emergency Service.—(a) The Company shall com- 
pensate the Government for Emergency Service scheduled and received by the 
Company during each billing month at the same rates provided for Interruptible 
Capacity and energy under Article IV, hereof. 

(b) The Government shall compensate the Company for Emergency Service 
scheduled and received by the Government during each billing month at the rate 
of one and one-quarter cents ($0.0125) per kilowatt-hour. 


ARTICLE VII. SERVICE BY THE COMPANY FOR THE ACCOUNT OF THE GOVERNMENT 


Section 1. Notice by Government of Contract Negotiations.—It is recognized that 
the Government may, from time to time, desire to enter into contract negotiations 
for the sale of wholesale electric power and energy to prospective customers which 
are located in or immediately adjacent to the Service Area of the Company (as 
defined in Section 3 of this Article VII), but not in he service area of any other 
regulated electric utility. It is further recognized thet it mey be mutually advan- 
tageous if such electric service is furnished by the Company. for the account of 
the Government. Accordingly, the Government shall promptly notify the 
Company in writing of its intention to enter into contract negotiations for the sale 
of wholesale power and energy with any such prospective customer, setting forth 
in such notice all necessary data and information, including: 

(i) the correct legal name and address of the party with whom the Govern- 
ment proposes to enter into negotiations for the sale of wholesale electric 
power and energy ; 

(ii) the proposed contract demand of such party; 

(iii) the proposed point or points of delivery for the delivery of power and 
energy to such party and the character of service at each such point or points, 
including the delivery voltage, number of phases and frequency; and 

(iv) the date on which it is estimated such electric service may be initiated, 
and the proposed term of the agreement. 

Section 2. Supplemental Agreements.— Within thirty days after receipt of notice 
from the Government under Section 1 of this Article VII, the Company shall sub- 
mit to the Government a written notice stating whether the Company is willing 
to provide such electric service to such prospective customer for,.the account of 
the Government, subject to agreement with the Government as to the terms and 
eonditions thereof. If the Company is so willing, the parties shall thereupon 
negotiate the terms and conditions under which such service will be rendered by 
the Company. Within sixty days after receipt by the Government of the afore- 
said notice from the Company, the.Company shall submit to the Government a 
written proposal with respect to such terms and conditions. If agreement is 
reached on such proposal or negotiated modification thereof, the terms and con- 
ditions of such agreement shall be evidenced by a supplemental agreement. be- 
tween the parties hereto which shall be attached to and made a part of this Agree- 
ment. If no agreement is reached within one hundred and twenty days after 
receipt by the Company of notice from the Government under Section 1 of this 
Article VII, both parties shall be released from further obligations hereunder in 
connection with such service to such prospective customer as proposed by the 
Government under Section 1 of this Article VII. 
© Section 3. Definition of Scrvice Area of Company.—As used in this Article VII, 
the term ‘‘Service Area of the Company”’ shall mean those portions of the Counties 
of Buchanan, Platte, Clay, Ray, Carroll, Clinton, Jackson, Lafayette, Cass, 
Johnson, Saline, Bates,. Henry; Benton, Vernon, St. Clair, Cedar; Barton, and 
Dade, in the State of Missouri, in which the Company is authorized and holds 
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itself out to the public as being ready, willing, and able, to render electric service 
under the certificate of convenience and necessity issued by the Public Service 
Commission of the State of Missouri. 


ARTICLE VIII. ACCOUNTING, BILLING, AND PAYMENT 


Section 1. Company Records.—The Company shall maintain an accurate and 
detailed record of the energy delivered to the Government under Articles V and 
VI of this Agreement, and shall furnish to the Government, on or before the tenth 
day of each month, a certified statement setting forth separately and in necessary 
detail the amounts of such energy delivered during the preceding billing month. 

Section 2. Billing by the Government.—(a) The Government shall maintain an 
accurate and detailed record of the power and energy delivered by the Govern- 
ment and by the Company under Articles II, III, IV, V, and VI of this Agreement 
and on or before the twentieth day of each month shall prepare and submit to the 
Company a written billing statement covering the preceding billing month and 
setting forth separately and in necessary detail: 

(i) the billing demand of the Company for Peaking Power Capacity as 
provided in Section 4 of Article IT; 

(ii) the total number of kilowatt-hours of Associated Energy scheduled for 
receipt by the Company; 

(iii) the total number of kilowatt-hours of Government Excess Energy 
scheduled for receipt by the Company; 

(iv) the total number of kilowatt-days of Interruptible Capacity purchased 
by the Company; 

(v) the total number of kilowatt-hours of energy, other than Associated 
Energy, scheduled by the Company in connection with or incident to the 
purchase of Interruptible Capacity; 

(vi) the total amounts of power and energy scheduled for receipt by each 
party hereto as Emergency Service; 

(vii) the net balance in money due the Government or the Company as 
defined in Section 3 of this Article VIII; 

(viii) the total number of kilowatt-hours of Company Off-Peak Energy 
scheduled for receipt by the Government; 

(ix) the total number of kilowatt-hours of Return Energy scheduled for 
receipt by the Company; 

(x) the net balance in energy for such month as defined in Section 4 of 
this Article VIII, together with the mathematical calculations used to derive 
such balance in energy for such month; 

(xi) all curtailments, reductions, adjustments, credits, and other. data 
pertinent in the settlement of accounts between the parties under this 
Agreement. 

(b) As recognized in Section 3 of Article IX, hereof, power and energy actually 
delivered into the system of either of the parties hereto may vary from time to 
time and at any time from the schedule submitted by such party to the other, 
and appropriate adjustments in subsequent deliveries and/or compensation for 
such variance sball be made from time to time by mutual agreement of the parties 
hereto consistent with accounting practices generally accepted by the electric 
industry. 

Section 3. Definition of Net Balance in Money.—The term “net balance in 
money’’, as used in this Article VIII, shall mean either the total compensation 
due the Company or the total compensation due the Government for any particu- 
lar billing month, whichever amount is the greater, less either such total compen- 
sation due the Company or such total compensation due the Government for such 
billing month, whichever amount is less. 

Section 4. Definition of Net Balance in Energy for any Month.—The term “net 
balance in energy”’ for any month shall be the total amount of Return Energy due 
the Company under Article V, hereof, at the end of such month. 

Section 5. Billing by the Company.—If the net balance in money for any billing 
month represents an amount owed by the Government, the Company shall, on 
or before the thirtieth day of the month, prepare and submit a certified billing 
statement to the Government setting forth in necessary detail the amount due 
the Company. me ; 

Section 6. Payment by the Government or the eee beeen thirty days 
after receipt by the Company or the Government of the billing statement prepared 
in accordance with Sections 2 and 5 of this Article VIII, the Government or the 
Company, as the case may be, shall pay to the other the net balance in money set 
forth in such billing statement. 
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Section 7. Suspension of Service for Failure to Pay Amounts due.—The failure 
of the Government or the Company to pay to the other any amount due under 
this Agreement, except with regard to any billing statement the accuracy or the 
amount of which is in good faith disputed, shall entitle the party to whom the 
obligation is owed to discontinue the delivery of electric power and energy under 
this Agreement upon ninety days’ prior written notice, unless payment of the 
amount due is made within such ninety-day period. 


ARTICLE IX. POINTS OF DELIVERY AND CONDITIONS OF SERVICE 


Section 1. Nominal Points of Delivery.—The nominal points of delivery for 
power and energy received by the Company and the Government under this 
Agreement shall be at the point of electrical interconnection between the system 
of the Government and the system of the Company at the locations set forth below, 
and at such other point or points as may be established from time to time by mutual 
agreement of the parties hereto. Such power and energy'shall be delivered at the 
voltages and at a rate not in excess of the maximum capacity indicated: 


Location Voltage Maximum capacity 
(kilovolt) 


a substation at Clinton, Mo 69 | 50,000 kilovolt-amperes. ! 
0 


161 | Safe operating capacity of 
facilities. 


Substation owned by N. W. Electric Power Cooperative, 161 
Ine., at Missouri City, Mo. 


1 During the period until July 1, 1962, the maximum capacity at the Government’s substation at Clinton, 
Mo., shall be 13,333 kilovolt-amperes. 


Section 2. Transmission Capacity — The Government and the Company repre- 
sent that on and after the Operative Date of this Agreement, as provided in Section 
2(ii) of Article XII, hereof, their respective systems will be capable of delivering 
and receiving, at the nominal points of delivery, the amounts of power and energy 
to be delivered and received by the Company and the Government hereunder. 
Such transmission capacity for the delivery and receipt of power and energy here- 
under shall be maintained by the Government and the Company in their respective 
systems. In connection with the foregoing, the Company represents and acknowl- 
edges that it is familiar with the existing contractual arrangements between the 
Government and the N. W. Electric Power Cooperative, Inc. (hereinafter referred 
to as “‘N. W.”’), and the terms and conditions under which capacity in N. W.’s 
161 kv transmission line and related facilities between Bull Shoals Dam and 
Missouri City, Missouri (hereinafter referred to as the ‘Transmission Line’’), is 
and will continue to he available to the Government for the delivery and receipt 
of power and energy at the nominal points of delivery hereunder. The above 
representation and future maintenance of capacity on the part of the Government 
is conditioned upon the continuing availaoility of capacity in the Transmission 
Line to the Government. In the event N. W. recaptures any portion of the ca- 
pacity of the Transmission Line and the Government for that reason is unable 
to deliver to the nominal point of delivery the amounts of power and energy then 
to be sold and delivered by the Government to the Company hereunder, then, as 
of the effective date of such recapture, unless otherwise mutually agreed, the 
Company shall, at its election, either 

(i) reduce the Contract Demand of the Company under Section 1, Article 
II, to a number of kilowatts equal to the remaining capacity in the Trans- 
mission Line available to the Government for use under this Agreement, or 
to such lesser amount, if any, as the Company may elect to purchase 
thereafter; or 

(ii) establish by mutual agreement of the parties hereto additional or 
alternate points for the delivery by the Government of the Peaking Power 
Capacity and Associated Energy then being purchased by the Company 
under Section 1, Article IT. 

Section 3. Circulating Power and Energy.— (a) It is recognized by the parties 
hereto that at such times as the systems of the parties hereto are directly or 
indireetly interconnected with electric systems owned and operated by_ third 
parties, because of the physical characteristics of the electric facilities involved 
and the manner in which they are operated, there may be power and energy 
flows through such other systems, and that part of the power and energy being 
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delivered under this Agreement may flow through such other systems rather 
than through the facilities of the parties hereto.. In such event the parties hereto 
shall by mutual agreement, from time to time, determine methods and take 
reasonably appropriate action (i) for ascertaining the actual amounts of power 
and energy delivered and reeeived by the parties hereto, and (ii) for assuring 
maximum deliveries of power and energy between the parties hereto at the 
nominal points of delivery and at additional or alternate points of delivery which 
may be established hereunder. 

(b) The parties hereto will at all times cooperate with the owners of inter- 
connected systems in the establishment of arrangements which may be neces- 
sary to relieve any hardship in such other systems caused by energy flows of 
scheduled deliveries hereunder, and to provide a basis for accounting for power 
and energy flows between the parties hereto. 

Section 4. Character of Delivery.—Electric power and energy furnished by either 
party to the other hereunder shall be delivered at the nominal points of delivery 
as three-phase alternating current, at a frequency of approximately 60 cycles 
per second at the nominal voltages set forth in Section 1, Article IX, except that 
the transformation facilities installed or utilized by the Government in the estab- 
lishment. of the 69 kv interconnection between the systems of the Government 
and the Company at the point of delivery in the Government’s substation at 
Clinton, Missouri, shall be so connected as to provide an angular displacement of 
thirty degrees between the 161 kv bus and the 69 kv bus, such angular displace- 
ment being necessary to conform to the existing displacement between the 161 
kv system of the Kansas City Power & Light Company and the 69 kv system of 
the Company. The delivery of power and energy at any additional or alternate 
point or points of delivery established by mutual agreement shall be of such char- 
acter as may be agreed to by the parties hereto. 

Section 5. Power Factor of the Government and the Company.—Each party hereto 
shall take power and energy from the system of the other at the points of delivery 
at such power factor as will, from time to time, best fulfill the requirements of 
the party receiving such power and energy, except that neither party shall impose 
a power factor on the system of the other which will result in an overload or an 
impairment of the other’s facilities, or which will interfere with delivery of power 
and energy by the other to its customers. 

Section 6. Power Factor Regulation.—Each party hereto shall normally provide 
all the reactive kilovolt amperes (kilovars) required for its own system load. 
Neither party shall be entitled to take kilovars from the system of the other unless 
permission is granted, by the other party. If the power factor imposed at,.any 
point of delivery by the Company or the Government is such as to overload 
facilities or to impair service, the Company or the Government, whichever is 
adversely affected, shall have the right to open, or cause the other to open, such 
interconnecting switches as may be necessary to eliminate such overloading of 
facilities or impairment of service. 

Section 7. Condenser Operation.—The Government shall, at the request of the 
Company, cause particular hydroelectric generating units to be operated as 
synchronous condensers if, in the sole judgment of the Government, such generat- 
ing units are available for such service and such operation is not contrary to good 
operating practice; Provided, that whenever such operation is requested by and 
is primarily for the benefit of the Company, the Company shall furnish, without 
cost to the Government, electric energy in an amount of 1,000 kilowatt-hours 
per Sot unit fer each hour such unit is operated as a condenser. 

Section 8. Inadvertent Flow, Regulation, and PRalancing Off—(a) It is retog- 
nized that the flow of electric power and energy between the interconnected 
systems of the Company and the Government will not be completely within the 
control of the parties hereto, but will in part be controlled by the electrical charac- 
teristics of such systems and the manner in which they are operated. It is 
further recognized that by reason of such characteristics and operation, the 
delivery of electric power and energy may vary from scheduled deliveries, and 
that power and energy may be exchanged inadvertently. 

(b) The parties hereto agree to operate their generation, transmission, and re- 
lated facilities in such manner, consistent with their other power commitments, 
as to follow as closely as'‘practicable the scheduled delivery and receipt of electric 
power and energy, but the inadvertent delivery of power and energy in excess of, 
or less than, the amount scheduled shall not constitute a breach of this Agreement. 
Such inadvertent deviations from schedule shall be balanced off by the parties 
hereto as soon as practicable in the subsequent delivery and receipt of power and 
energy under load conditions of the other party as nearly as possible comparable 
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to those existing at the time said inadvertent deviations occurred, and no charge 
shall be made by either party for inadvertent deliveries or for power and energy 
delivered to balance off the same. If any such inadvertent flow of power and 
energy causes an overload on the system of either party, or if such inadvertent 
flow interferes with service rendered by either party to its customers, the party 
adversely affected shall have the right to open, or cause the other to open, such 
switches interconnecting the systems as may be necessary to eliminate such over- 
load or interference. 

Section 9. Reliability and Adequacy of Service.—Electric service rendered b 
the Government and Company under this Agreement shall meet accepted sends 
ards of reliability and adequacy. If questions are raised by either party concern- 
ing the quality of service, factual data shall be obtained with respect to the 
character of such service and appropriate corrective or remedial action shall be 
promptly taken by the party at fault. 

Section 10. Continuity of Deliveries —Electric power and energy delivered 
under this Agreement shall be furnished continuously as scheduled except for 
interruptions or curtailments in service caused by an Emergency Condition (as 
defined in Section 1, Article VI), by an Uncontrollable Force (as defined in Section 
11 of this Article IX), or by operation of devices installed for system protection, 
or by the necessary installation, maintenance, repair, and replacement of equip- 
ment. Such interruptions or reductions in service, as hereinbefore set forth, shall 
not constitute a breach of this Agreement, and neither party shall be liable to the 
other for damages resulting therefrom. Execpt in case of an emergency, each 
party shall give the other reasonable advance notice of temporary interruptions 
or curtailments in service necessary for such installation, maintenance, repair, 
and replacement of equipment, and shall schedule such interruptions or curtail- 
ments so as to cause the least inconvenience to the parties hereto. 

Section 11. Definition of Uncontrollable Force.—¥or the purpose of this Agree- 
ment, the term ‘‘Uncontrollable Force” shall mean any force which is not within 


the control of either of the parties hereto, and which by exercise of due diligence 
and foresight could not reasonably have been avoided, including, but not limited 
to, failure of facilities, flood, earthquake, storm, lightning, fire, epidemic, war, 
riot, civil disturbance, labor disturbance, sabotage, or restraint by court or public 
authority having jurisdiction. Either party unable to fullfill any obligation under 
this Agreement by reason of an Uncontrollable Force shall remove such inability 


with all possible dispatch. 


ARTICLE X. FACILITIES FOR DELIVERY AND RECEIPT OF POWER AND ENERGY 


Section 1. Facilities Furnished by the Company.—The Company shall furnish, 
install, operate, and maintain such facilities and equipment as may be reasonably 
necessary to enable the Company to deliver and receive electric power and energy 
purchased and sold or interchanged under this Agreement, to facilitate. measure- 
ment of such power and energy, and to assure adequate protection to the generat- 
ing and transmission facilities and equipment of the Government. The plan or 
plans for the installation of such metering and protective equipment shall be 
submitted to the Government for prior approval, but such approval by the Gov- 
ernment, if granted, shall not constitute a guaranty of the adequacy of such 
equipment. 

Section 2. Facilities Furnished by the Government.—The Government shall 
furnish, install, operate, and maintain, or cause to be furnished, installed, operated, 
and maintained, such facilities and equipment, including 161 kv and 69 kv line 
bay and points of attachment for termination of the Company’s 161 kv and 69 kv 
line conductors at the Clinton and Missouri City points of delivery, as may be 
reasonably necessary to enable the Government to deliver, receive, and to facili- 
tate measurement of electric power and energy purchased and sold or interchanged 
under this Agreement, and to assure soe protection to the transmission 
facilities and equipment of the Company. he plan or plans for the installation 
of such protective equipment shall submitted to the Company for prior ap- 
proval, but such approval by the Company, if granted, shall not constitute a 
guaranty of the adequacy of such equipment. 

Section 3. Use of Capacity in the System of the Government.—lIt is recognized 
that the points of delivery set forth in Section 1, Article IX, will provide a physical 
interconnection for the interchange of power and energy between the respective 
systems of the Government, the Company, the Kansas City Power & Light 

ompany, and N.W., and that all such power and energy interchanged between 
any such systems must flow through the Government’s facilities at such points of 
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delivery. During the effective term of this Agreement the Government shall 
permit the free flow of power and energy between the systems of the Kansas City 
Power & Light Company, N.W., and the Company through the Government’s 
facilities at such points of delivery, provided that such flows shall neither overload 
such substation facilities nor interfere with the delivery of power and energy to 
customers of the Government including the Company. 

Section 4. Carrier Current and Communication Facilities ——The Company and 
the Government shall install, operate, and maintain such equipment as may be 
required to afford a direct carrier current communication system between their 
respective dispatching offices, and such carrier equipment as may be required 
for telemetering to such dispatching offices the information and data necessary 
to enable the Company and the Government to perform under this Agreement. 

Section 5. Time of Installation—The Government and the Company shall 
promptiv furnish and install, complete and ready for operation, such equipment 
and facilities as may be necessary to fulfill their obligations under this Agreement. 

Section 6. Construction Standards.—-The parties hereto shall construct, main- 
tain, and operate their respective transmission and related facilities in accordance 
with accepted standards at least equal to those provided by the National Electrical 
Safety Code of the United States Bureau of Standards. 

Section 7. Right of Access Accorded Each Party.—Each party shall permit duly 
authorized representatives and employees of the other party to enter upon its 
premises for the purpose of reading or checking meters, inspecting, testing, re- 
pairing, renewing, or exchanging any or all of the equipment owned by the other 
party located on such premises, or for the purpose of performing any other work 
necessary in the eS aaa of this Agreement. 

Section 8. Right of Installation and Access.—Each party grants to the other 
permission to install, maintain, and operate, or cause to be installed, maintained, 
and operated, on its premises any and all equipment, apparatus, and devices 
necessary in the performance of this Agreement. 

Section 9. Right of Removal.—Any and all equipment, apparatus, and devices, 
placed or installed, or caused to be placed or installed, by the Government or 
the Company on or in the premises of the other party shall be and remain the 
property of the party owning and installing such equipment, apparatus, devices, 
or facilities, regardless of the mode or manner of annexation or attachment to 
real property. Upon the termination of this Agreement the party owning and 
installing such equipment, apparatus, devices, or facilities, shall have the right 
to enter upon the premises of the other and shall, within a reasonable time, remove 
such equipment, apparatus, devices, or facilities. 

Section 10. Limatation on Right of Access.—Each party hereto reserves the right, 
upon notice to the other, to revoke or cancel the rights granted under Sections 7, 
8, and 9, above, with regard to any particular representative of the other when, 
in the sole judgment of such party, such revocation or cancellation is required in 
the interest of national security. 


ARTICLE XI, METERING, METER READING, AND ADJUSTMENTS 


Section 1. Metering.—Electric power and energy delivered hereunder shall be 
metered in accordance with procedures and methods established from time to 
time by mutual 8 men of the parties hereto. 

Section 2. Check Meters—The Government and the Company shall have the 
right to install suitable check meters at any point of delivery. 

Section 3. Meter Reading—Each meter and check meter installed or used 
under this Agreement shall be read by the owner thereof on or about the first day 
of each month, and may be simultaneously read by a representative of the other 
party if the other party so elects. 

Section 4. Meter Tests and Adjustments in Billing—Each meter used under this 
Agreement shall be tested, and adjustments in billing for inaccuracies found shall 
be made, in accordance with the following provisions: 

(i) Each meter shall, by comparison with an accurate standard meter, be 
tested by and at the expense of the owner in the presence of a representative 
of the other party, if such other party so desires, at intervals of not to exceed 
twelve sible! The Government or the Com any, as the case may be, shall 
be given at least five days’ advance notice of the date when such tests will be 
made and each party shall have the right to have an authorized representative 

resent during such tests. If a meter is found to be incorrect or inaccurate, 
it shall be restored to an accurate condition, or an accurate meter shall be 
installed by the owner. A meter shall be considered inaccurate if it is found 
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to deviate from an accurate standard meter in excess of one-half of one percent 
when tested at one hundred percent of load or one percent when tested at 
ten percent of load. 

(ii) Either party hereto shall have the right to request and to have a 
special meter test made at any time. If any such special meter test discloses 
that a questioned meter is registering accurately, then the party requesting 
such special meter test shall bear the expense thereof. If a questioned meter 
is found to be registering inaccurately the expense of such test shall be borne 
by the owner of the meter. 

(iii) Results of all such tests and calibrations shall be open for inspection 
by both the Government and the Company, and a report of each test shall 
be furnished promptly to the other party. Any meter tested and found to 
be within two percent accurate, but of greater deviation from an accurate 
standard meter than that specified in part (i), above, shall be calibrated 
but no correction in billing shall be made. If, as a result of any test, the 
average percentage of inaccuracies found at one hundred percent and ten 
percent of load of any meter deviates in excess of two percent from an accu- 
rate standard meter, then the readings of such meter previously recorded 
shall be corrected according to the average percentage of inaccuracy found, 
and previously billings shall be revised to reflect the corrected readings 
except that no such correction or revision shall extend beyond ninety days 
previous to the date on which the inaccuracy is discovered by such test, nor 
for a period longer than such inaccuracy may be determined to have existed. 

(iv) For any period that a meter it found to have failed to register, read- 
ings of check meters, if installed and found to have normal accuracy, shall be 
used, In case meters and check meters fail to register at the same time, the 
amount of electric energy delivered during such period shall. be determined 
in such manner as may be agreed upon by the parties hereto. 


ARTICLE XII, TERM, OPERATIVE DATE, CONTINGENCIES, AND. TERMINATION 


Section 1. Term of Agreement.—This Agreement shall become effective on the 
date of its execution, and shall remain in force and effect until midnight, June 30, 
1978, unless sooner terminated as provided herein. 

Section 2. Operative Date-—-This Agreement shall become operative, and deliv- 
eries by the Government to the Company, and by the Company to the Govern- 
ment, shall be initiated as follows: 

(i) The purchase and sale of Peaking Power Capacity and Associated 
Energy under Article IJ shall begin on July 1, 1961. 

(ii) The purchase and sale of Government Excess Energy Interruptible 
Capacity and Energy, Company Off-Peak Energy and Return Energy, and 
Emergency Service, under Article III, IV, V, and VI shall begin on the 
first day of the month following the date the Company and the Government 
have furnished and installed such facilities and equipment as may be neces- 
sary for the delivery and receipt of power and energy under this Agreement. 

Section 3. Appropriations —This Agreement, together with all rights and obli- 
gations hereunder, including the expenditure of funds by the Government under 
the provisions hereof, is expressly subject to and contingent upon the Congress 
making funds available to enable the Detccmmank to perform and carry out the 
purposes and functions now set forth in Section 5 of the Flood Control Act of 
1944, with respect to the authority now delegated to the Southwestern Power 
Administration by the Secretary, Department of the Interior. In the event that 
the Congress fails to make such funds available, and thereby makes it impossible 
for the Government to perform on its part the provisions of this Agreement, this 
Agreement shall ipso facto terminate and have no further force or effect, and in 
the event of sueh termination the Company hereby releases the Government, from 
any and all liability for failure to perform and fulfill its obligations under this 
Agreement for that reason. 

Section 4. Termination for Breach.—If either party hereto breaches a material 
provision of this Agreement, the other party, at.its option, may terminate this 
Agreement upon thirty days’ prior written notice of its intention to do so, and 
this Agreement shall ipso facto terminate at the end of such thirty-day period 
unless within that period such violation is corrected. If, however, such violation 
is corrected but damages are claimed by the offended party for such violation, 
then such termination shall be effective thirty days after the amount of such 
damages has been finally fixed by a Federal court of competent jurisdiction, un- 


less within that period such damages or amounts are paid by the offending party 
to the other. 
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Section 5. Remedies of Parties—Except as otherwise specifically provided, noth- 
ing contained in this Agreement shall be construed to abridge, limit, or deprive any 
of the parties hereto of any means of enforcing any remedy which it might other- 
wise have, either at law or in equity, including the right, if any, of injunction and 
specific performance, for the breach of any of the provisions hereof. 

Section 6. Waivers.—Waiver at any tme of rights with respect to a default or 
any other matter arising in connection with this Agreement shall not be deemed 
to be a waiver with respect to any subsequent default or matter. 

Section 7. Notices—Any written notice, demand, payment, or request, required 
or authorized under this Agreement shall be deemed properly given to or served 
on the Government if mailed to: 

Administrator, Southwestern Power Administration 

P.O. Drawer 1619 

Tulsa 1, Oklahoma. 
Any such notice, demand, payment or request shall be deemed properly given to 
or served on the Company if mailed to: 

President, Missouri Public Service Company 

10700 E. eae 

Kansas City 33, Missouri. 
The designation of the persons to be notified, or the address of such persons, may 
be changed at any time by either party. 

Seetion 8. Transfer of Interest in Agreement by Company.—No voluntary transfer 
of this Agreement or of the rights of the Company hereunder, within the meaning 
of 41 U.S.C. 15(1952), shall be made without the written approval of the Secretary 
of the Interior; Provided, that any successor to or assignee of the rights of the 
Company, whether by vonuntary transfer, judicial sale, foreclosure sale, or other- 
wise, shall be subject to all the provisions and conditions of this Agreement to 
the same extent as Sena such suctessor or assignee were the original contractor 
hereunder; and, ided further, that the execution of a mortgage or trust deed, 
or judicial or foreclosure sales made thereunder, shall not be deemed voluntary 
transfers within the meaning of this Section. 

Section 9. Reports and Information.—Each party hereto shall furnish to the 
other such reports and information concerning its operations as the other party 
may reasonably request from time to time, 


ARTICLE XIII, GENERAL PROVISIONS 


Section 1. Emergency Assistance by Contracting Parties.— Emergency assistance 
shall be rendered by the Government and the Company in accordance with the 
following terms and conditions: 

(i) If, in the maintenance of their respective power systems and/or elec- 
trical equipment and the utilization thereof for the purposes of this Agree- 
ment, it becomes necessary by reason of any emergency or extraordinary 
condition for either party to request the other to furnish personnel, materials, 
tools, and equipment for the accomplishment thereof, the party so requested 
shall cooperate with the other and render such assistance as the party so 
requested may determine to be available. The party making such request, 
upon receipt of properly itemized bills from the other party, shall reimburse 
the party rendering such assistance for all costs properly and reasonably 
incurred by it in such performance, including not to exceed ten pereent (10%) 
thereof for administrative and general expenses, such costs to be determined 
on the basis of current charges or rates used in its own operations by the 
party rendering assistance. 

(ii) No laborer or mechanic, in the employ of the Company, doing any 
part of the work contemplated by this section, shall be required or permitted 
to work more than eight hours in any one calendar day upon such work at 
the site thereof, except upon the condition that compensation is paid to such 
laborer or mechanic in accordance with the provision of this section. 

(iii) The wages of every laborer and mechanic employed by the Company 
in the performance of any part of the work contemplated by this section shall 
be computed on a basic day rate of eight hours per day and work in excess 
of eight hours per day is permitted only upon the condition that every such 
laborer and mechanic shall be compensated for all hours worked in excess of 
eight hours per day at not less than one and one-half times the basic rate of 

ay. 
. (iv) For each violation of the requirements of this section a penalty of 
five dollars shall be imposed upon the Company for each laborer or mechanic 
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for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation 
computed in accordance with this section, and all penalties thus imposed 
shall be withheld for the use and benefit of the United States; Provided, That 
this stipulation shall be subject in all respects to the exceptions and provisions 
of U.S. Code, title 40, sections 321, 324, 325, 325a, and 326, relating to hours 
of labor and to compensation for overtime. 
Section 2. Standard Restrictions.— 

(i) In the performance of any part of the work contemplated by this 
contract, the Company shall not employ any person undergoing sentence of 
imprisonment at hard labor. 

(ii) No Member of or Delegate to Congress or Resident Commissioner 
shall be admitted to any share or part of this contract or to any benefit that 
may arise herefrom, but this restriction shall not be construed to extend to 
this contract if made with a corporation or company for its general benefit. 

(iii) The Company warrants that no person or selling agency has been 
employed or retained to solicit or secure this contract upon an agreement 
or understanding for a commission, percentage, brokerage, or contingent fee, 
excepting bona fide employees or bona fide established commercial or selling 
agencies maintained by the Company for the purpose of securing business. 
For breach or violation of this warranty the Government shall have the right 
to annul this contract without liability or in its discretion to deduct from the 
contract price or consideration the full amount of such commission, percent- 

j age, brokerage, or contingent fee. 

. (iv) In connection with the performance of work under this contract, 
the Company agrees not to discriminate against any employee or applicant 
for employment because of race, religion, color, or national origin. The 
aforesaid provision shall include, but not be limited to, the following: em- 
ployment, upgrading, demotion, or transfer; recruitment or recruitment 

i advertising; layoff or termination; rates of pay or other forms of compensa- 

; tion; and selection for training, including apprenticeship. The Company 
agrees to post hereafter in conspicuous places, available for employees and 
applicants for employment, notices to be provided by the Godeviinntt 

| setting forth the provisions of the nondiscrimination clause. The Company 
































further agrees to insert the foregoing provision in all subcontracts hereunder, 
! except subcontracts for standard commercial supplies or raw materials. The 
provisions of this section do not refer to, extend to, or cover the activities 
Pe | or business of the Company or subcontractors which are not related to, or 
. involved in, the performance of this contract. 
; IN WITNESS WHEREOF, the parties hereto have executed this agreement in sev- 
eral counterparts as of the day and year first above written. 


Unitep States or AMERICA, 














Southwestern Power Administration, 
an Agency of the Department of the Interior. 


het tN OIE 











[SEAL] 
Missourt Pusiic Service Company, 
By — , President. 
Attest: 
——- , Secretary. 
ae ae , certify that I am the Secretary of the Missourr Pusiic SERVICE 
Company, ond that’ , who signed this agreement on behalf of the said 












Company, was then President of the said Company, and that the said agreement 
was duly signed for and on behalf of the said Company by authority of its govern- 
ing body, and is within the scope of its corporate powers. 

[SEAL] 





—————_— 





, Secretary. 


Exursit 1 


Rate Scuepute P-1—U.S. Department or THE INTERIOR, SOUTHWESTERN 
Power ADMINISTRATION 


SCHEDULE OF RATES FOR WHOLESALE PEAKING POWER SERVICE 






Effective 


During the period from August 9, 1957, to August 9, 1962, in accordance with 
the order issued by the Federal Power Commission on ‘August 9, 1957. 
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Available 


In the area served by the Southwestern Power Administration (Government), 
Applicable 


To wholesale power customers who, by contract, purchase peaking power 
service. 


Amount of energy with peaking power service 


Energy associated with peaking power service will be made available in the 
amount of 1,800 kilowatt-hours per kilowatt of contract demand during each 
fiscal year which shall be the twelve-month period beginning on July 1 of each 
year, except that such additional amount of energy as the Government determines 
is available, but not to exeeed a total of 2,400 kilowatt-hours per kilowatt of 
contract demand per fiscal year, will be made available, to customers which can 
demonstrate a need for such additional energy. 


Character and condition of service 


Peaking power service will be delivered as three-phase alternating current, at 
approximately sixty cycles per second, at such point or points of delivery and at 
such voltages as are specified by contract. 

Monthly rates 


Demand charge: $1.60 per kilowatt of billing demand. 
Energy charge: 


$0.002 per kilowatt-hour for the first 150 kilowatt-hours per kilowatt of 
billing demand. 


$0.003 per kilowatt-hour for the next 50 kilowatt-hours per kilowatt of 
billing demand. 

Such energy charges shall be applied so that, notwithstanding monthly 
variations in the delivery of energy permitted by contract, the energy charge 
shall be $0.002 per kilowatt-hour for the first 1,800 kilowatt-hours per kilo- 
watt of contract demand per fiscal year, and $0,003 per kilowatt-hour for 
energy in excess of 1,800 kilowatt-hours per kilowatt of contract demand per 
fiscal year. 

Discounts for conditions of service 


(a) A discount of $0.10 per kilowatt of billing demand per month will be allowed 
on the total monthly charge for peaking power service if delivery of power and 
energy is made from, the 69 kv, 138 kv, or 161 kv transmission facilities owned 
or leased by the Government and if transformation and substation facilities are 
required at the point of delivery and are furnished by the power customer at no 
cost to the Government. 

(b) A discount of $0.40 per kilowatt of billing demand per month will be allowed 
on the total monthly charge for peaking Peret service if delivery of power and 
energy is made from, and at the voltage of, the 138 kv or the 161 kv transmission 
facilities owned or leased by the Government, or at lower or intermediate voltages 
from substations directly connected to such transmission facilities, and if the 
Government is thereby relieved of additional transmission costs. 


Minimum bill .°; 
$1.60 per month per kilowatt of contract demand less applicable discounts for 
conditions of service. 


. Contract demand 


The contract’ demand ‘will be the maximum rate in kilowatts which the Govern- 
ment is, by contract, obligated to deliver energy to the customer. 
Billing demand 

The billing demand for any month will be, as specified by contract, either (i) the 
contract demand or the highest thirty-minute integrated demand recorded during 


such month, whichever is the greater, or (ii) the contract demand or the highest 
scheduled demand during such month, whichever is the greater. 


Adjustment for billing demand 


For reduction in demand.—In the event of one or more reductions in customer’s 
demand during any billing period, each of which continues for two hours or more, 
due to the inability of the Government to supply the contract demand, the billing 
demand for such period shall be reduced for each such reduction in demand by an 
amount equal to the reduction in demand (in kilowatts) times the ratio that the 
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number of hours of each such reduction bears to the total number of hours in such 
billing period. rer 

For power factor—None. The customer normally will be required to maintain 
a power factor at the point of delivery of not less than ninety percent (90%) 
lagging. 


Exursit 2 


Rate Scuepute EE—U.S. Department oF THE INTERIOR, SOUTHWESTERN 
Powrer ADMINISTRATION 
SCHEDULE OF RATES FOR WHOLESALE POWER SERVICE (EXCESS ENERGY) 
Effective 
During the period from August 9, 1957, to August 9, 1962, in accordance with 
the order issued by the Federal Power Commission on August 9, 1957. 
Available 


In the service area of the Southwestern Power Administration (Government), 
at such times and in such amounts as the Government in its sole judgment deter- 
mines is available. 


Applicable 


To wholesale power customers for (Excess Energy) power service delivered 
under appropriate contracts. 


Character and conditions of service 


Alternating current, approximately sixty cycles, three phase. Energy will be 
delivered at such point or points of delivery and at such voltage or voltages as 
specified in appropriate contracts. 


Energy charge 
The energy charge is $0.0015 per kilowatt-hour. 


Exuisit 3 


Rate ScuzpuLte IC—U.8. DepartMENT oF THE INTERIOR, SOUTHWESTERN 
Powrr ADMINISTRATION 


SCHEDULE OF RATES FOR WHOLESALE POWER SERVICE (INTERRUPTIBLE 


CAPACITY) 
Effective 


During the period from June.11, 1958, to August 9, 1962, in accerdance with 
the order issued by the Federal Power Commission on June 11, 1958. 


Available 


In the service area of the Southwestern Power Administration (Government), 
at such times and in such amounts as the Government, in its sole judgment, 
determines is available. 


Applicable 

To wholesale power customers who, by contract, purchase and receive inter- 
ruptible capacity at points of delivery on transmission facilities owned by the 
Government, or at points of delivery on transmission facilities the capacity of 
which is available to the Government if the customer reimburses the Government 
for expenses incurred by reason of the use of such facilities for the delivery of such 
capacity. 
Character of service 

Interruptible capacity will be delivered as three-phase alternating current, at a 
frequency of approximately 60 cycles per second, and at such points of delivery 
and voltages as are specified by contract. 
Demand charge 

The demand charge is $0.045 per kilowatt per day of billing demand. 
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Billing demand 


The billing demand for any day shall be an amount equal to either: 

(i) the scheduled demand or the greatest 30-minute integrated demand 
recorded during such day, whichever is ee, if the customer scheduled 
= received only interruptible capacity from the Government during such 

ay, or 

(ii) the greatest scheduled demand for interruptible capacity during such 
day, if the customer scheduled and received firm or peaking power capacity 
from the Government during such day. 


Energy charge or exchange 


Energy received in connection with or incident to the purchase of interruptible 

capacity, at the option of the Government, shall be either: 
: (i) purchased by the customer at the rate of two mills ($0.002) per kilowatt- 
our, or 
(ii) returned by the customer to the Government kilowatt-hour for kilo- 
watt-hour, as scheduled by the Government, within 12 months after the 
receipt of such energy, but at a rate of delivery which is within the capacity 
available from the customer’s generating facilities in excess of that required 
for service to its customers. 

If the Government elects to require the return of energy received by the cus- 
tomer in connection with, or incident to the purchase and receipt of interruptible 
capacity, as provided in Part (ii), above, and if the customer fails or refuses to 
return all or any part of such energy as scheduled by the Government within the 
said twelve-month period, then ee in that event, the customer shall compensate 
the Government at the rate of five mills ($0.005) per kilowatt-hour for each 
kilowatt-hour of such energy scheduled but not delivered within such period. 


O 


